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With reference to Minute 14 above, the interest in 12a 

presumably lies in the fact that SUCH is in touch with a group 

of persons who are in touch with TZERKO, who is suspected of 

being implicated in Soviet espionage. The case seems to me 

clearly to be one to be dealt with by B.2. rather than B.l. or 

Be3. Sections. There is a long history of SUTCH @ 10a, which 

we received from New Zealand, and his previous Communist connections 

in England in connection with the suspicion which fell on him as a 
erial Conference in 1937 is in 

which Thistlethvaite might like to have for passi 

New Zealani is of course open territory to which any 


previous 
on to th 3.1. 
Section can write. 


When you haye dealt with the paper: 


B.lea- to see, as in Deceuber 1946 Mrs. SUICH was ap- 
tly living in St. John's Wood, and for all I know is still there. 


» you might care to pass 


have spoken to B.1.b. who are in agreement with me. 


Ab by 


Courtenay Young. 
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18.5.48.  S.B.Report re SUTCH. 
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Mrs. Shirley SUTCH. 


214.49. Note by D.C. 


of discussion of SUTCH with MeIntosh. 


To Mr.Thistlethwaite notifying visit to 


Vashington of 
Mr.McIntosh and mentioning SUTCH. 


Bro Ne 


To see 29a. 


49, Hollis, 


re informat. 


From Washing to: ig no further 


From British Embassy Wahington re SUTCH Dr.William Ball. 
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To Mr,Patterson further to 35a re SUT( 


from British Embassy, Washington, re SUTCH. 
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us economists or economic journalists 
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In view of this Director N. 
uthoriged to provide us w 
ment of Dr. SUTC 
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Copy of telegram sent by C.R.0. to High Commissioner, Welli 
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Code 107. 


SECRET 


Reference. 


Appendix to Note for the Director General. 
Visit of Mr, Skinner on Monday 8/12/58. 


William Ball SUTCH 


An up-to-date security summary on William 
Ball SUDCH is at Sla in his file - PF. 45774. 

2 wes appointed Secretary of the Department 
of Industries and Commerce on 4.9.58. 


Be The dilemma posed by this appointment continues 
and difficulties may arise when it is proposed to pass 
secret information to the New Zealand Government to 
which SULCH might be expected to have access - one 
instance of this is at 103a in his file. 


AR/E2 


5th December, 1958. 


Telegraphic Address : 


SUBSIDED, WELLINGTON. the 
U.K. High Commissioner 


Wellington, 
New Zealand. 


Our Ref.: 


OD es 


Please refer to my letter of 12 September 1958. 
e om reccrd on our 


s publis 


cot | of the Conmommenith Trade & omic Conference 
he attended recently in Montreal. The artiole 
onable. 


is the N.Z. equivalent of the 


Article from N.Z. Listener for Oct. 2h, 1958, written 


by Dr. 7.B. SUICH - PF. 45,774 (attached to ser. 10ha) 
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RE-USE with Economy Label. 


ECONOMY 
OPEN carefully. 


WORM'S EYE VIEW OF 


“\VE do the surgery: floors ourselves, 
three or four times m day, same: 
times? say thn dontal nurse af crisply 
#5 the feat snd her overall will alos 
Sho ins succumbed to the current nylon 
snobbery, and bought @ waiform whore 
pebbled’ surface needs ‘no irom, Tneide 
ity apparently frorty depths she suslton 
a in 8 greenhouse 
Toole atthe floors they sweep two or 
time a day. ‘This ts Mondays I the 
little cotton pellate ia. not 
wintage, ‘lated teom 
Fridays dlacomfarte, Pm @ Dutdinee 
“You do speak Eng! 
toys Nurse in sudden 
ish? Oh, you 
“Tbe laut cleaner we had didn't, it 
was very dificult, They mule auch good 
workers, £90, it a pity s Wolk oe 
Tiyat eying We teep the Gon, afl 
we ned iv to get them polished early 
before. the. surgerien il ap 
brash too, of 
it goes a0’ quickly 
We are idling away from 1 
pollsted tino with on flan 
{able on which are 
two. ruse ard 
Billed with 


e surgeries 
expanse of 
af polished 
= ash, 


a copper vessel 


Mr P. dees like his by 
Nurse fondiy, complacently, 
uttering one of those obviously eastern: 
‘European names which come out all 
spits and consonants from the Anglo- 
Saxon tongue 
Mr...» 


Pp 


she says rather shortly 
How long, 1 wonder, since he, too, 
spoke no English, since he wan heing 
pushed around this brash land af oppo: 
tunity, this Australia, by Old Australians 
Who raxented his being a yaw ann? Hi 
ever, Tam here to polish floors, len 
brasies, empty garbage cans filled ts the 
Dattered brim with dental leu * 
to reflect on the siiobberies and ctuctties 
of mass migration. Out, instand, with the 
eld woollen vest Nurse has dicard 
those brasves, the 
abo offers for the linc 


These are kept in @ cubby ‘hole off 
the main hall, marked) STRICTLY 
PRIVATE, And no wonder, For here, 
in a welter of dental plaster, dirty tea 
cups, bottle of soured mille with dood 
flies ‘Iike currants ilst, sits 
Mr P, ona drawing peace 
fully on a 


the top. 
oden stool, 
garotte 

He resembles many of these Eur 
Poans, unwanted by their Governments, 
whom T taught in Berlin long ego, But 
the quality of his English is a surpria 
even to me, who then bestowed some 
thing of my simple Cambridge accent ou 
#0 many rough beginning peaks it 
—he shakes hands—like a Repton boy 
only the fatal OW sounds now and thes 
betray him. Otherwise he would pase 
very nicely indeed for a man whose 
birthright was ene of the minor Public 
School ties, 

Had 
instead 


we been now in Berlin 
of Sydney, and he just 
beginning his Odyssey, still anxious to 
please, he would have taken itis cigar. 
etta from his mouth while saying “How 
do you do?” Now, he knows he mist nor 
But then, I reflect, reaching for that 
vest, those bloomers, then I sould 
buen his Englanderin, not his cleaner. 
woman, This makes, and yery properly, a 
difference, 

Someone has lifted the brass Jady's 
petticoat, titillated her brass ankles 


“On honds ond knees behind Mr P. and his patient . , 


there is @ patient in the waiting room, 
Mr P, stubs out his cigarette with @ very 
Golders Green oath, puts on his over- 
alls, prepares to suifer, The temperature, 
after a night in the late se is 
alreedy climbing towards the nineties, 
with humidity to match, 

Nurse hisses genteelly at my sTbow: 
“The big surgery first Mre Es, when 
there's no one in it, And don't polish 
too much where the patients. wulk, 
don't want them Aospieal patients 
“Just polish 
“Not where anybody 
torts, leaving me. 

This is where spirit rather th 
should prevail, T think sh 
generous. dollop of Pretty Polly subieom 
the bettle with the purot on it, aid Be- 
ginning the window, i hopas of 


throug 


wever, what little doe! come 
these grubby cayements is hotter 
than the tired stuif inside: and, as T re 
treat rapidly backwards on my hands 
i Knees, polishing, the sweat of my 
ops on my” handiwork, rbining 
Reneral effect. But also guarantecing 
spital patients, T suppose, swiping 

A worm’s oye view of a dentist's floor 
has all the surprises you might expect. 
Bits of cotton’ wool, of course 
also, both false and real, Carryi 
sround, wondering how to get rid of 
them, I buck into cantraption for 
administering gas to the graver cases, IL 
is clamped to the floor with Egyptis 
god feet, and burgeons later into a 
wrought-iron boss, studded with dusty. 
pockets, Into these the bothersome den 
lures fit neatly, sped by thoughts of 
Ruskin: “Now this ieon-warle , « from 
the beginning to the last fruit of it 
and in the branches of it, venomous, 
deathtul, pnd miserable . J 

But whoops, dearie! what have we 
here, under the fixed spittoon? A cul- 
tured pearl, dusty with exe and long re 
dence along the erack into which some 
writhing foot has rammed it. Alto a 
grain of wheat, full, sound, fruitful, 

len (my, rag-bag mind assures me) 
from Ceres’ wreath, 

T sce her gravely seating herself, 
gravely asking Mr P, about « wisdom 
tooth. With that Jewish genius for suc- 
cessful adaptation, for preserving a 


integrity beneath ll manner of chame- 
Jeon changes, he would, while deftly 


«hoping they will not notice me’* 


tinkering, rive to the occesion; discuss 
this vear’s crops and ‘seasons, inquire 
ffter ber daughter's health inthe new 
climate, make hiraself quite at home in 
her tie. 

Nure is behind me, hissing again, 
“The brass plate dowustairs--1 forget i 
Unies yon. mind’ warking on the sect, 

The street is hotter, noisier, flthier 
than anything ‘encountered insides but 
there is a charming Hall of Mirth effect 
in the brass plate whenever a tram clangs 
by, or a pedestrian lingers, intrigued ta 
tee so much elbow grense being expended 
0 such a atifing dey. Soon’ the: Brees 
shines, a» does my face: all except sernes 
thing. whichis no. part, surely” of Mc 
Pus chante shingle? ‘Down in the righ 
hand corner, “Brenda Loves Ways: 

No chance of polishing off thor time- 
lose araffto. So back agath, up stairs that 
badly ned my cleansing, hund; to those 
occupied by silent ladies with their 
mouths wide open; 40, xt a krimace trom 
Nure, I ga, instend. to. my, swoaller 
brasies, Soon, in the littered cubby hole, 
the two. jardinieres, the asb-truye, the 
copper indescribable, and the Tedy with 
the tinkling’ legs, are ail sblning on the 
bench: 

‘At the other bench Miss, Rote, a 

nervous apprentice to the trade, prepares 
dental plate. First. on. the’ bubbling 
fs, gowns waucepanful of some. patent 
Sabrtance: whichy when! dry: retomblon 
Cougulutod ‘blood, snd when’ melted, #1 
how, puts me horeidly im mind of those 
Butchery’ offeacourings that even the cat 
won't fancy. Past ‘vate of thee ove 
Scudlded, sbniddering, in rural England 
Tong. ago, when Mother “wanted four 
mutton chops al sevenpence the pound 
for Saturdey dinner, There. was nearly 
Always caplet of als aysanies 
ejecting from the scummy tidy; an 
trinhing gravestones of calf teeth, bolt 
Upright Hike exclamation. marks. 

No eyolashes in this braw, and only 
accidental teeth, Miss Rose, fumbling for 
Some toa on the shelf above har head, 
haw knocked ip whole set of Bodkins 
Posterior Distories. Foully cursing 
through ‘ar protiy lips, she grabs ten: 
Spoott and. tries to fish them out, But 
Blanks Fast Setting Dental: Compound 
in all Wes ndvertised to be: clansped Uke 
the jaws of death, it holds the teeth tight 

‘Authority will cluck a'eville aver ‘hat, 
1 think, carrying my brasses back to the 
waiting’ room. 


‘Then at a nod from Nurse, down again 
on hands and kndes behind Mr P. and 
his patient in the big surgery, hoping 
they will not notice me. 

Unlikely, for they are avidly dis 
cursing Princess Grace, 

“Mindjew, she's not been spoilt yet, 
she's still a lovely girl,” says the matron, 
sighing, 

Mr P. demurs, “Not for me, I don't 
like the shape of her nose,” 

‘The Kelly nose has gone, now it's the 
Patient's mouth, 

“Your lower jaw's all right, but you've 
® very high narrow palate, T'll have a 
job to fit it” says Mr P. with professional 

acy, 

While the matron giggles, diffident, my 
upper denture teups like babe in’ the 
womb, For that iy elmost exactly what 
my dentist said before fitting it, In 
Berlin, in 1936, witht Olympic Gamey 
symbols everywhere about; even hanging, 
@ flypeper for tourists, from the lower 
edge of his window blind on the 
Wallstrasse, 

However, now, the surgery at last is 
done. Backing like a troglodyte througit 
the door, emerging into the waiting room 
under the vacantly astonished eye of-a 
Sydneysider, I stand up, creaking, and 
wonder if I shall got any of the tea 
the nurses are even now preparing in the 
cubbyhole, 

‘They have evidently discussed tho 
propricty of inviting me in; and, to this, 
Australian democracy has offered, 

4 face-taving compromise, T 
sent to polish the hall while they drink: 
then they emerge, saying in a Hebe-likte 
chorus: “We've poured your tea, Mrs 
Er.” 

Nice women, both of them, and 
genuinely kind, they are still bedevilled 
hy egalitarian snobbery, That's where it 
pays to be the only born-and-bred lady 
in antipodean company: you know the 
fotility of trying to set them at theie 

se, while they fall over themselves try 
ing ‘to put yo at yours, where you 
already helong, 

‘There's my cuppa, steaming nicely on 
4 piece of metal scoured by apprentice 
ship's desperate encounter with dental 
materials. Tt jy anked on one side by 
two dainty biscuits, on the other by sn 
overflowing cardboard. container called 
Wax Eliminator For Use with Acrylic 
‘Teeth. Various objects towards the same 
end engage attention, as I prepare to 
plunge my half-nd-half teeth into the 
beverage. A discarded (and, one hopes) 
emptied tin of something ‘called Blue 
Gypsum is now being used as a o 
fainer for dry. tea. The fresh milk has 
been poured into yet another tin, out 
of which T considerately fish yet another 
fly, both for ite sake and everyone else's 
‘The teapot stands on a printed card 
which murmurs politely: “In the event 
ef your inability to maintain this 
Appointment Kindly execute the Cour 
tesy to notify as early as possible an 
oblige.” The biscuits are spilled out on 
tha mogazine article which Misy Rose . 
has been reading over her tea—HE 
PAINTED HER PORTRAIT IN 
BLOOD—with an accompanying pict 
Which Te at least adequate 

Apart from this contemporary jetsam, 
the cubbyhole is full of those autdated: 
useless, and forgotten items of dental 
practice Ieft by the speeding years. An 
object like an iron spinniog wheel hes 
evidently been used to grind false molars 
to an unnatural sharpness, scattering syn- 
thetic dust, for everything mboye and 

Continued on ext page) 
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artificial fost 
ting out ef farm products from 4 
kets of rich industrial countries and the 
dumping by these end other farm pro- 
tectionist countries of foodstuffs in free 
markets such as the United Kingdom. 
In short, New Zealand’s precarious and 
specialised situation was recognised. 
New Zealand is a country which grows 
ene main crop better than any other 
country. It specialises in turning its 
grass crop into wool, ment and dairy 


ing of farming, the shut- 


produce and relies on i 
Going to maintain its living standards 
ut it finds that otlier countries without 
aims to special advantages in the pro- 
duetion of dairy produce, for example, 
subsidise production so much that butter, 
cheese and dried milk are produced i 

‘quantities. Usually, the 


much greater 


price of these products to the consumer 
is high in the country concerned and, 


more aften than not, the New Zealand 
t allowed to compete with 
ts urtificially fostered. 
use of agricultural. pro- 
ism, ‘surpluses in dairy produce 
produced—particularly in North 
rica and in Europe—and these have 
sold below cost in the United 
m market to the detriment of the 
ficient produce 


= dairy prod 
In addition, be 


Ar 
been 
Kingd 

The New Zealand 

the Conference, the Hon. A, H. Nord- 
meyer, pointed out that while this sort 
f thing was very harmful to New Zea- 
nuation would be harm 
ful to all other countries faced with 
(e competition of subsidised agricu! 
ture; but it would also mean that agrk 
cultural countries could not rely’ 
traditional markets for their spec 
products and they would, therefore, not 
be able to get enough foreign exchange 
to pay for their imports. This, inevit- 
Would mean lower living standards 
he agricultural countries and, 
J, for the industrial countries 
Which sold the manufactured goods. It 
uid finully mean that the specialised 
jes would have t0 promote 
Industries which they 
Stherwise would not have thought of, 
For if they could not buy their manu- 
factured goods abroad by exporting farm 
products, they would have to try to make 
them themselves, 

‘The problem, therefore, became not 
merely how ane eountry but how the 

rid. was going to organise itself. Mr 
Nordmeyer's plea was for a return to 
greater international specialisation. T 
Conference agreed that the tendencies in 
agricultural protectionism were in the 

tion, that the disposal of sui 

World markets at fon-com- 

terms was harmful, that Gov 

crnment policies should be dirgeted to 

ducing auricultural protectionism and 

that, wherever possible, the Common- 

+ wealth would urge such policies for adop- 
tion by other countries. 

The Commonwealth also emphasised 
that it was necessary to expand trade 
with the rest of the world, and particu- 
larly with the USA, and the USSR, 
That is, at no stage was the Common- 
wealth Conference inward-looking. 

Nevertheless, the Conference did de- 
cide that it could strengthen itself at 
the same time as it developed and © 
panded its relationships with other cou: 
fries, The Commonwealth decided to 
Strengthen itseli in three main directions 

capital assistance, educational assist- 

ice and closer communications links. 


manufactur 


While decisions on having a speci 
development bank for the Commor 
wealth were postponed, the United King- 
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VIENNA BOYS’ CHOIR To TOUR FOR NZBS 


it is with great pleasure thot 1 announce thar she New Zealand Broadcasting Service 
hos accepted the direction of o tour of New Zeolond nest year by the world-famous 
Vienna Boye Choir," said the Minister of Broadconting (Hon. R. Boord) last week. "This 


is the choir which was described by the renowned conductor Arturo Tasca 


os 'the best 


boys’ choir in the world,’ and its great popularity hos been amply demonstrated during 


earlier visits to New Zealand.” 


‘The programmes to be heord during the tour will include folk songs, sacred music, 
lieder, and excerpts from fomous operettas, The Cho 
expected to arrive in Aucklond on or about July 21 


f@ period just short of one month, 


waltzes, 


hich will be in New Zealand for 


frext year and to present concerts in the four main centres ond in several of the povincial 


centres 
"The NZS is proud,” Mr Boord added, 

cert tour by such a famous choir on 

prove @ successful ond happy ventur 


"'to hove the opportunity of managing a con 
‘confidently expect that the tour will in every woy 


offered to give special Toan agsist- 
to Commonwealth countries need- 

ing equipment from the United Kingdom 
hut not boing able immediately to pay 
for it. Secondly, the United Kingdom 
arranged for the Commonwealth Finance 
Development Company to have more 
capital for lending for development pro- 
jects in the Commonwealth. This Com- 
has already lent | money—for 
example, to the Tasman paper enter- 
prise and to a new cement works in 
South Island. The idea now is that 
fibutions fo the capital of this 
‘will be received from other 
than the United Kingdom 


company 


ference also decided to intro- 

in addition to all the scholarships, 
fellowships and educational aids that 
exist today within the Commonwealth, @ 
special group of scholarships whereby 
there would be an additional thousand 
places available for overseas students. 
‘These places, however, are to be spread 
among. kil. Commonwealth — countries: 
Thus, if @ graduate in economics in New 
Zealand, for example, wished to study 


PHOTOGRAPHED here at a dinner given by 
Canadian Finance Minister and Chairman af the Con 
‘Chancellor of the Exchequer; and Hon, A, H. Nordmeyer, 


left, Hon. Donald Fleming, 


‘under the internationally-known econo- 
mist, Professor Lewis of Ghana, he could 
apply for @ fellowship, or if somebody 
from the West Indies wished to study 
certsin aspects of the administration of 
tropical medicine he might apply to 
study in India, The idew is that each 
Commonwealth country will indicate 
where it could make available specialist 
teaching for students from within th 
Cominonwealth. This is a fine concept 
and one which unites rather than 
Commonwealth Conference also 
decitied, in principle, on the ides of hav- 
2a complete inter-Commonwealth 
telephone cable system which would be 
abla to carry many thousands of words 
Hourly, of messages or broadcasting 
through all countries of the Common- 
weaith. 

The plan was exp! 
torinl in the Montreal Gazette 
September. 25: 

“apm enthusiasm with which the first 
telephone cable (United Kingdom. 
Canada and U.S.A, 1956) was received 
Ted to a second—a purely Cunada-UK. 


venture—on’ which work is proceeding, 
‘This will open in 1961 wnd will be the 
first link in the Commonwealth network. 


“Te will carry either 60 or 80 voice 

i each capable of being broken 
dawn into 48 telegraph circuits, 40 that 
if the whole cable were used for tele- 
graph purposes in an emergency, it would 
transmit’ mestages at the astounding 
Volume of 190,000 words » rminute, 


“Next link is the teans-Canada micro- 
wave aystem to Vancouver, From there, 
fa telephone cable, similar to the second 
Atlantic telephone cable, will run to Aus 
tralin and New Zealand via. Honolula 
and Fanning Island. This fink is in an 
advanced stuge of planning, but ot all 
governments concerned are formally 
committed to its construction, Fram Aus- 
‘tralia it is intended that a cable will 
run to Singupore, Chittagong (Best Pale. 
stan), Colombe, Bombay, Kerachi, round 
the east const of Africa and back to 
‘Lendon.” 


Tt is expected that this system will 
be completed in stages over some 10 
years. I understand that one of the im- 
portant things about it ie thet it should 
‘Blso be commercially profitabl 

‘The things I have listed are positive, 
‘They are not directed against anybody 
nor do they necessarily bind anybody; 
they are general indications of the way 
members think the Commonwealth 
should go, But perhaps more important 
than all these things, significant us they 
fare, is the mecting togethor of repre 
sentativer of the people. the mingling 
Of Ministers and senior officials concerned 
with economics, trade and finance, the 
development of friendships, the unde 
standing of viewpoints and the deepen 
ing of sympathies within the Common- 
wealth family and, above all, the 
Tealisation that this Commonwealth 
family iv a reflection of the family of 
the World 


the Canadian Government on the occasion of the Commonwealth Conference, trom 
nce; the Rt. Hon D. Heathcote Amory, U.K. 
, Minister of Finance 


used ballot-papers sre burned In 9 
stove, the chimney of which projects 
through w window of the Chapel, If no 
decision has been reached, they ro 
mined with damp straw which indicates 
by ils thick black smoke a negative sig~ 
nificance to the crowds waiting outside 
‘When a Popa has been elected, dry 
straw is used and the white s{umata 
conveys the joyful news to the people, 
who set up acry of Viva i! Papal 
When a Cardinal has the required 
majority, he is asked if he will accept 
the office, and what name he will tol 
Sines Pops Jolin XI (955-904) new 
Popes take anew name in imitation of 
St. Peter's change of name from Simon. 
The proclamation to the people is mace 
by the Cardinal-Deacon from the outer 
loggi» of St. Peter's. The door of the 
conclave in opened; the Popevclect is 
taken fo an inner room, a while soutane 
is put on him, and ‘the Fisherman's 
Ring placed on his finger, after which 
he Cardinals, one by one, offer him 
‘obedience” or homoge, He appears 
then on the outer balcony of St. Peter's 
‘and gives his first blessing os Pope to 
the elty end to the wotld—Urh/ of Orbi, 
Masons remove the walla of the con 
clave; and the Cardinals return to their 
private lodgings to await he papal 
whieh usually taicos place 


owing Sunday or Holy Day: | 


From this date the naw Fope dates his 
Pontificate. 

The recent Pope, Pius XII, was 
elected after the shortest conclave sinen 
the procedura wns lald down, All 62 
Cardinals then composing the Sacred 
Collogs were present. They were ene 
closed at 4.0 pan. on March 1, 1939, 
fand the election of Eugene Pacelli. was 
announced at 4.30 the next ufternoon, 
Tt is credibly feported that the final 
ballot was completely unanimous, with 
the exception of Cardinal Pacelli's own 
Vote. He was the first Rosan-bors Pope 
for over 200 years and ils election way 

@& Miohte besoch with custom in that 
he had been his predecessst's Secretary 
of State, 

It is impossible to predict p Nkely 
successor to Pope Pius XIL. It is, how 
ever, ualikely that, so long as the: ad 
ministration of the Church Is centred in 

English-born Pope will be 
elected, although such 1s, of course, not 
impossible. ‘The ooly Englishmag ever 

be Pope was Nicholas Breakspear, 
ted Adrian IV. (1184-1155). In a 
American Catholic quarters Car 
dinal Spellman ia regarded as a sirong 
candidate, but other American C 
opinion and the 
Cathotles look upon th 
ful. thinking. 

In 


oh 
few 


religious political 
plicated and eve: 
Ucn of the 
ution of the 


the fie ot hat 
Taestonien’ Gee (oom: 
sounding aan 
sthalic hares he. gorse: 
Shonen in ae 
a) ake dasa at 
Rowld’ nor only bp maa ef oot 
sanctity. and’ nobility of ea 
neauninted, wf the 
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dintils 
thousand years, 


NE of the strangest facts of oUF 

contemporary world ix the extent (© 
which n (0 
debar oursely 
‘with the great 
ALany of us wants to go to Ross 
for business or just as a tourist, there 
would be nothing to stop us doing *- 
Thousands of New Zealanders and 
Americans and Europeans go ths" 
every year, But this is not true af Chin 
Very few westerners go to China, Some 
countries, Hike the United States for in- 
stonce, have actually made it illegal for 
their chtizene to go there. . . In other 
words the bamboo curtain ix more im 
penetrable than the Tron Curtain, And 
this is largely our own doing 

‘There are two ways for westerners of 
getting tnto China, One is from Moscow 
by plane across Siboria . . - The other 
{iv from. the British colony of Hons 
Kong. 1 went through Hong Keng. It 
wan difficult, carrying my bag across that 
ngnificant. iron bridge which is the 
border station into China, to tealise that 
this was the hardest frontier to cross In 
the whole world 

T went with all the weual preconcn= 
tions and apprehensions, T'd eon twice 
to Russia before the war and I expected 
the same slightly humiliating personel 
questioning and searching ax T had 
perjenced there; the same suspicious 
Porder offiiels; the minute examination 
of every. article in my suitcase, But going 
into China wae not Tike that at «ll; My 
bas were hardly glanced at. I loared 
among other things that T could trovel 
where T wanted to, except only to cer 
{nin military areas. That there was 00 


move around the country alone if 
wished to, or with a guide. That T co 
photograph anything T saw, axcept mili 


tary installations. And that I did on 
en have to have my photographs dt 
veloped before leaving the country. 7 
didn’t know, of course, on that first day 
How much of this would turn out to 
true. T tople it all with large grain o! 
sult, But in actual fact everyt 
told turned out to be true, Ww 
fone exception. I found when I wanted 
to go to Tibet that so many difficulties 
were put in my way that T had to 
abandon that plan 


From the border, my first stop Way 
Canton, A young guide met me as 
siupped off the train. He said the border 
officials had wired that T was coming 
and that T would probably be confused 
and need some help, I thought at first 
that this was part of the official aystem 
of surveillance, a way to keep me under 
their watchful eye. But after the uid 
hed taken me to an hotel and had see 
that T had everything that T needed 

said, “If you don’t need me any mote 
Mr ‘Greene, I would like fo go home. 

And home he went. I was left to wander 
through the streets af Canton by myself 
T wanted it that way. 


Canton isn huge city. full of biue- 
clad poopie: There were almost no aut 
mobiles, bit many. amuley and s08 
| donkeys pulling carts, And mot ople 
than I'd evor seen before in my life. Tbe 
streets were full of netivity, ‘The streets 
wore clean and free of Hitter, The little 
thops and’ the larger department, stores 
were alive with shoppers’. « - Children 
| Mere everywhere, playing and faust 


8. 


censorship—articles and letters sant fro, 
China ste not opened. That T i 
t 


The test, abridged slightly, of 0 tolk by 
FELIX GREENE, broadcast recently from 
YA ond YZ stotions 


T www no signs of under-nouriahment 
id the ebildren looked weil clothed, and 
nearly al! wore shoes, Loudspeakers were 
hhung from tha lamp-posts und added to 
the noise with what to our wontern enrs 
vounds very shrill Chinese music. 


When 1 bocume hungry I stopped 
Young man and with signs showed him 
that T wanted to find somewhere to eat 
Smiling, this mon tock my hand as if 
1 were a small boy who might get lost 

id led me to @ restaurant, He didn't 
leave me until he bad found the pro- 
Pristor and put me in his care. The 
estaurant was full and the only place 
that they could find for me wan at a 
large round table where a whole family, 
grandfather, grandmother, uncles, aunt 
down to the tiny little children, were 
fall having what looked like a wonderfully 
kay family party. Tho atmosphere was 
relaxed and informal . . - 

To have a foreigner at their table 
‘was clearly an amazing event, and the 
Tittle children stood by me, watching me 
with wide, shy eyes. The menu came— 
utterly non-comprehensible. So T took @ 
chance and just pointed, And this first 
try was no good, for what turned up 
were three little peliets—they may hove 
heen fish-eyer for all T kmow—in a bowl 
about the size of w thimble, The whole 
table enjoyed the joke. The menu was 
brought again and T tried once more, 
and this time the most enormous fish 
was put down in front of me—onough 
for twenty people, So I shared the fish 
with the family, and they shared their 
Tood with me, and we had a good time 
together. 

Bur not far away at another table 
I noticed a gtoup of four or five sitont 
men, They were Russians, the firnt of 
many Russians I was to see in Chine. 
They sat silent, not even talking among 
themselves. They appeared a little for 
bidding and aloof smang these talkative 
Chinese, They were, T noticed, not eat- 
ing Chinese food, nor eating with chop: 
sticks, T was to learn that this alooluess 
this reluctance to conform with Chinese 
custom, was standard Russian behi 
in China. Except at official meols I 
never saw a Russian eat with a Chinese 
Wherever possible the Russians would 
arrange to have thelr own hotels. I never 
saw any signs of ousy familiarity be- 
een the Chinese and the Russians, and 
it uppee jperamentally 
at least the Chinese 
do not make natural allies « 

L learnt somothing else thst first even: 
ing at the reitaurant, When I cov to 
leave I left # tip on the table for the 
waiter. T was almost in the stroot befor 
ha caught up with me, and with a smile 

¢ Carurned the money, ‘This wasnt, 93 
Tthen thought, because T was a stranger 
and an obvious newcomer to the country 
Twas to find thut no one, anywhere in 
Chins, would accept a tip, Te is just not 
done. For weeks T aimed to corrupt just 
one Chinese by getting him to accept 
o tip T nover auccecded, Tips were 
always refitiod. Not etudgingly 30; not 
fr if it was, because of fear of con 
Nequences, ‘The Chinese in this New 
China, ag they like to call it, have tapped 


ept 


to. me that ten 
and the Russians 
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THROUGH THE BAMBOO CURTAIN | 


a source of pride within themselves 
which provents the agoeptance of money 
beyond what is paid in wages. For those 
who knew the old China and recall how 
impossible it was ever to get anything 
done without a little bribery on the side, 
thin refusal to accept money shows thot 
tome surprising changes have indeed 
takon place, 


Anotnor change that the old China 
hands will And it difficult to believe is 
that China is now one of the most honast 
countries in the world. Whatever else 
Communism has done for good op itl, it 
hos brought to the people 4 new standard 
of integrity, Official receipts ore given 
for even the smallest purchase, some- 
times even for a shoeshine costing two 
cents, and the Chinese now pride them= 
selves that nothing need be locked away. 
‘To the visitor from tho West, this some. 
what self-righteous morality is almost 
sufforating a first. But after « few doys 
I began to accept universal honesty os 
fone of the puzaling, faintly unreel 
aspects of life in China today. . . to 
leave hotel bedrooms unlocked, and 
cameras und briefcases in trains at 
station stops, without @ qualm, And to 
hand fistfuls of unrecognisable money to 
shopkeepers for thom to give me the 
right change, with an inner certainty 
that I wouldn't be chested, 

It fs even a Kittle difficult to throw 
things away in Ching, One British cor- 
respondent, haying tossed a pair of old 
socks into @ waste-paper basket on I 
ings his hotel in Peking, found them 
‘waiting for him at the border when he 
Joft Chins, und—yes—they were washed, 
and darned... 

Ty was darle when T left the restaurant, 
but the street seemed ay bustling as ever. 
Now all the bicycles and handcarts ond 
pedicubs were hung with small paper 
Tantertis lit by candles, and thesa lumi+ 
nous globes would weave in and out of 
tho erowads, making. magic pattern, The 
music still blared from the loudspeakers 
fond the childzen were still playing, My 
hotel was by the river. I walked there, 
but the strects were too alive and my 
mind too busy for me to think of tumn- 
ing in. T stood by the river, where a 
light mist was rising, and heard the hoot- 
ing of the tugs and men calling strange 
things to each other actoss the water, 
until little by little the streets emptied, 
and Canton want ta sleep, So this was 
China, These were the peaple. The pali- 
tics, the five-year plans, the production 
stgtintics—well—they could wait. Here 

was something’ quite new. In 
jul and courteous people was 
a quality which made me feel accepted, 
fas if already I had made contact. Tt was 
the first breath of an enchantment that 
trevellore since the earliest recorded 
history have always felt when they 
entered China, This Fkevew had nothing 
Whatever to do with the Communist 
Tegime that wor yoverning these people 
fram a thousand miles away in Peking. 
But it had everything to do with the 
fact that they had behind them nearly 
4000. years of continuous history, and 
that they had learned how to live 
gether, even in poverty, with @ certain 
grace, No, Tcauldn't yet give this new 
Quality a name, All T knew was that 
Twas standing by. a dark river, in the 
centre of « Chinese city, and that I did 
hot feel a shadow of apprehension. 


“THE Commonwealth Ins grown #0 big 
thot it is difficult in any one year to 
know what it is; and we know that whut- 
ever we decide it is it will be different 
next yeur, If, for examp) 
pare the Commonwealth Trade Confer- 
ence of 1982, which was held at Ottawa, 
with the one just concluded at Montreal, 
the number and balance of 
of the Commonwealth have 
been quite changed. In 1932, the inde- 
pendent netions in the Commonwealth 
the United Kingdom, Canada, 
New Zealund and South 
Africa; today, they cover the 
India, Pakistan, Ceylon, the Fe: 
of Rhodesia and Nymaland, Ghana a 
the Federation of Malaya. The majegity 
of eauntrics, 
peopled by 0 European stock 
there are about 060 million in the 
monwealth and the very great ma; 
are non-white, 
By definition, these differences 
superficial, The main differen 
1932 and 1958 % the fact that fo 
colonies which ware under the supervision 
of the United Kingdom now sit round 
the Commonwealth council table on a 
parity with the United Kingdom and, 
even more significant, there is no feeling 
of lack of equality. At the Common- 
wealth Conference there were eleven 
countries represented by Ministers, and 
each was equal to any other. There ware 
also representatives of colonies, most of 
which might son become independent 
themselves. These were; Nigeris, the 


By W. B. SUTCH, Secretary of the Depart- 
ment of Industries and Commerce and a 
member of the New Zealand delegation at 
the Commonwealth Trade and Economic 
Conference held recently in Montreal 
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Federation of the West Indies, Kenys, 

Sierra Leone, Hong Kong, and the trust 
ry of Tanganyika. 

The fact thst the Commonwealth is 2 
crosi-section. of the world itself is one 
season why; this recent Conference wos 
so encouraging. Here were representa. 
tives of countries at different stages of 
development and with vastly differeat 
standards of living, The discussions we 
directed to reaching common ground and 

Votes were ever taken. No co 
was ever put in the minority, Any co: 

reached accommodated th 
point of view of each country repr 
sented. This, surely, is the sort of 
arrangement that we would hope could 
be reached by all the countries of the 
world in dealing with international 
problems, 


The matters discussed covered such 
‘econamic questions 9s the convertability 
of the pound sterling, tho re 

money st hand to finance shortages of 
foreign exchange, the amount of capi 
tal available to finance developm: 


the less developed countries, the promo- 
tion of freer flow of trade within the 
Commonwealth ond the need to take 
care of countries with upecial economic 
lense 
two of the-eleven Commonwealth 
tries were industrial countries. These 
eed Kinga 

Canada i i 
y producer. But the other nine 
countries were all. producers of raw 
materials and foodstuffs—products which 
come from the land. A good deal of the 
time of the Conference was spent in 
discussing their special difficulties. In the 
last few years there have been great 
fuctuations in the prices of products 
such as rubber and tin, cotton and wheat, 
wool and dairy produce, and, in addi- 
have been fairly heavy falls 
i prices on international markets. Both 
the fluctuation and the fall in prices have 
had bad effects on the standards of liv- 
ing and the po ies of development 
of the primaty producing countries. The 
Conference set out to see what could be 

dons about these two things. 


Bon, th 


Whereas the 1932 Conference made 
decisions which had little regard for the 
rest af the world, the 1958 Conference 
made its decisions knowing that the 
Commonwealth depended a great deal on 
the reut of the world for ite economic 
survival and for its expansion, The co: 
clusions, therefore, were ia terms of how 
Commonwealth betterment could be 
into the betterment of countries 


The countries of the Commonwealth 
agreed that it was necessary to direct 
economic policies in such a way that the 
world would not only quickly advance 
from its state of recession and unemploy- 
ment, but that there should be a much 
mere rapid rate of expansion of produc 
tion so thot there might be the means of 
providing under-developed countriey 
with necessary equipment to expand 
their very low living standards 

Commonwealth countries also agresd 
that the primary producing countries 
were at a disadvantage compared with 
producers of industrial goods, and that, 
wherever possible, attempts “should be 
made By internations! agreement to 
‘eliminate or diminish ductuations in the 
prices of primary cammodi 
Heular, the countries of the Co 

pressed by the nead 10 
reduce policies of ugricultural protec 
sm where these produced food: 

6c other commodities at a high price 
well above internstional market levels. 
‘The Conference realised what damage 
was done to specialised. producer 
ay New Zealand or Australia by the 
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Mills, Commonwealth Relations Office, 
enlled on the 27th October and spoke to Mir. Martin 
and Mr. Johnston (E.2.) about the distribution of a 
on the Bank of China which slassified Secret 
which had been taken by the Joint Hconomic Measures 
ittee on the 7th October. 
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TOP SECRET 


OFFICE OF THE HIGH COMMISSTONER 
FOR THE UNITED KINGDOM ’ 
WELLINGTON, N.Z. 


TOP SECRET AND PERSONAL 27th August, 1958, 
ET AND PERSONAL 


My dear Gilbert, 

T have just sent off a telegram about sutch but I thought 
I might follow that up with a fuller account to you of what 
Gilbert told me of his interview with Nash. He was with Nash 
for about an hour and a half, which is really not a bad allowance 
of time considering the often ridiculous Preoccupations with 
which Nash loads himself, Nash was formal and unenthusiastic 
but nothostile. Gilbert thought he was largely ignorant of 
security problems and, on the whole, unconvinced that a security 
organisation was really desirable. On the other hand he did not 
get the impression that Nash Would like to abolish it and I am 
pretty sure, as I have said before, that for political reasons 
alone he is most unlikely to do this. 

Gilbert had been sent for by Nash to talk about Sutch, 
but when he arrived Nash seemed ready to go beyond Sutch and 
talk of general security problems. Naturally Gilbert aia not 
tell me exactly what problems they discussed but he did séy that 
he did not make any real Progress, he did not get his charter 
signed and he did not get any promises about finding the money for 
his new building. Gilbert told him that the counter-espionage 
work in New Zealand was going ahead and that there were one or two 
significant cases which he wished to report in detail to Mr.Nash 
at some convenient opportunity. Nash said that he would see him 
"Sooner rather than later" about these. Nash apparently was 
anxious to be assured that Gilbert did not discuss this section 
of his work with anybody else. 

Gilbert was, I think, a little disappointed not to 

have had a warmer reception. He has known fash personally for 
some time but the interview was conducted very much in the tone 
of Prime Minister to official. He was also disappointed not to 


/have 


have got some more positive results. On the other hand 
the ice has been broken, but I fear that even if the thaw 
has started it will be a very slow one. 

If Nash fell down dead I am afraid I do not think 
that the security situation would be any the better for it. 
Ido not believe thet any of the Ministers in the present 
Government have any knowledge of security or any interest 
in it. They do not believe that such sordid things as 


espionage and subversion can exist in New Zealand. New 


Zealanders are, as you know, inclined to live in a fool's 


paradise in a lot of different ways. I feel, and I know that 
Gilbert feels, that the only way to get his organisation 
really well established and to make Ministers and certain 
officials and members of the public security conscious is to 
find a really good case and bring it to the boil. 

Yours ever, 


(Sgd) George 
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‘Weegraphic Address: ‘ ; 

SUBSIDED, WELLINGTON. oe OF ee Commissioner) 
Wellington, 

New Zealand. 


Our Ref: PPB 
Your Ref. PePol5, 774/B3/ AR 


+ Head Office. 


Please refer to your letter of 26 August 1958 and to my cable 
810/50 of th September. 


2. The Prime Minister did not ask to see Gilbert again to disouss 
the case. 


3. In paras }, of my letter of 27 August T tola you that Mr. Nash 
anda he would speak to the American Anbassador. Gilbert informed the 
American Arnbassador who said he would let Gilbert Imow if the Prime 
Minister spoke to him. 


le On the morning of 3 Septerber the American Ambassador told 
Gilbert that Mr, Nash had not spoken to him about SUTCH. 


5e During the afternoon of 3 September Mr. McIntosh, Head of 
External Affairs, telephoned Gilbert to sey thet he had heard that SUICH 
was to be appointed and that he had misgivings about +h ointment as 
SUTCH was a very difficult person to work wi He said he aid not 
think there wes a y case against SUTC! 


6 On  Septenber Mr, Bolt, Chairman of the Public Service 
Comission, told Gilbert that he had been instructed by Mr. Holloway, 
the Minister of Tndustries and Coimerce, to appoint Dr. SUTOH as "he 
had tle confidence of the Goverment". 
Mr. Bolt saw SUICH on 1 Septenber to appoint him. Mrs Bolt 
ras to report that when he saw 
him ‘that some eae were uncertain of SUTOH's political 
implied that he had not held extreme left wing views 
for over ten years and that his wife was no longer a member of the 
Commmist Party. Mr. Bolt did not reveel that he had an official 
security assessment of SUICH ani his reaction to Bolt's question 
not think timautherittemwmmmcnmme that there we: 
many exemples of security significance to his detriment, 


The “Bvening Post" of }, September contained an article about 
appointment of SUICH and I attach a cutting. 


I informed the High Commissioner of the appointment and that T 

telegram to you about it. He said he would therefore not 

egran on his ov channels but asked me to ask you to inform 
He also said that he would consult with the American Anbassagd 


You coument in your letter (para. 3) on the route taken by 
SUTCH in passing through the United States to +! UsKe The Americans 
were aware of SUTCH! « security stending at the time but granted him a 
transit visa for the United States because they did not feel they could 
abject. 


/M1~ Now pleases.-e 


Telegraphic Address: 
SUBSIDED, WELLINGTON. 


Our Hef 


Youn Hef 


SECRET 


c/o Office of the 
U.K. High Commissioner, 
Wellington, 
New Zealand. 


Head Office. 5 September 1958, 


due Now please refer to the summary of the case sent with your 
letter under reference. I have not passed this to the N.Z.S.5. but 
I have taken an opportunity to disouss the case with them and have 
the following couments to make. 


12. Your para. 5. There is sane doubt about the date of his 
visit to the U.K, This may not have been early in the war but in 
19376 


43. Your para. 8(a) Although SUTCH was ele cted Vice-President 
of the Club he declined to accept the office. The N.Z.5.9, opinion 
is that he declined because he did not wish to be publicly associated 
with an organisation with which he was undoubtedly in sympathy. 


Your parns 8(f). My letter of 17 March is mm up-to-date 
ment, ise» that th 1.2.5.5. consider him to be a seourity risk 
se of his Russo-philia and Mar outlook. So far es the War 
years are concerned, he wag a pacifist until the entry of the Soviet 
Union into the in 1944. In Noverber 1939 he was associated with 
Ian MILNER (PI.46732) and Peter Wilfred George McARA (now a menber 
of the National Executive of the C.P.N.Z.) in supporting motions before 
the Wellington North branch of the Labour Party which included the clause 
“no suppart whatever should be given to the war". ne information giver 
in your para. 8(b) is inconsistent with support of the United Nations 


156 In addition to the foregoing in 1957 the N.Z.S.S, also 
received information from a most delicate source that SUTCH' held 
antithetics1 views from his wife and that of Sid SCOTT as far as 
i ned, Mrs. SUTCH and Sid 

t Union until the 


46. 

a peri : ng Soviet policy end the advent of 
Commmist regimes in Eastern Burope, to which exception was taken by 
External Affairs, ani the talks were not delivered. 


On about 3rd September 1958 C.I.A. informed the N.Z.S.8. that 
e further algnificent tr: concerning his associates in New 
le he was in transit on his way to the United Kingdom. 


5.1.0, 


New Zealand, 


/ 
| Only One Day In The Office 
=r eaeicceme 


DR. W. B. SUTCH at his new desk tod: s 

the Department of Industries and Commerce. His frst eecne 

Pancy of the de brief as he leaves for Montreal 
rs after his appointme 


Top Department Job 
To Dr. W. B. Sutch 


R. W. B. SUTCH, one of New Zealand's most 
Widely-known economists and public servants, 
and formerly assistant secretary of the Department 
of Industries and Commerce in charge of the pro- 
motion of industries, has been appointed Secretary 
of the Department. jepartment of Industries and 
The appointment. announced economic adviser, 
today by the Public Service Com. jew Zed land Acta rector with 
mission, ends a period of 17| ing) 3 
months during which the De-| funnery. schoo 


peste Has bees sthont (6 Brn atm Biveloviad | 
Permanent Secretary Bor in England, educated_at 
lyn, School, Wellington ‘Col 

Jexe. Victoria Universityand Col. 

University, he Wasa 

eacher at Nelson College ‘and st 


‘iki lowshin at “Columbia 


founder % 
children's Einergency Fund 
O01 ABATSS Hs oes reco taes 


On«“brains trust’ 
Dr, Sutch j 
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SUBSIDED, WELLINGTON, ‘ clo Office of the 
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U.K. High Commissioner( ib 
Wellington, s be 
New Zealand. 
Our Ref. PoP 
Vour Ref. PsP eh 57 7h/B .3/CAH 


Tot Head Office, (Attention Mr, Herbert) 


& 
Dr. W.B. BUTCH. LE Ys! 94 ey 


Please refer to my Gable SLO/49 of 27 August 1958.—_ vA 


aS, 7m ER AR, 
2. ‘The High Commissioner asked to sve me at 5 pem. on August 25th. He told 
me he had received a cable from the C.R.0. inviting him to discuss the SUTCH case 
with me to decide if he could take any urgent action about the proposed appoint- 
ment, He said that following receipt of the cable from the C.R.0. he had con- 
sulted the American Anbassador, who had said that he did not propose to make any 
direct representations to Mr. Nash about SUIGH's appointment, adding that if it 
took place the American Government would be forced to review the extent to which 
they could continue to pass classified information to New Zealand. The American 
Ambassador thought that if any representations were to be made they would come 
better from ancther member of the Commonwealth, ise. the U.K. I told the High 
Commissioner as moh as I knew, and arranged to take Gilbert to him the next 
morning at 11 asm. for a further discussion. 

Al ahone 
3. At 9 a.m, on 26th I received your cable DS/379~ At the same time Gilbert 
informed me that late the previous afternoon he had received a call from the 
Prime Minister's private secretary asking him to stand by on the afternoon of 
26th to go to the Prime Minister to disotss the SUICH case. We kept our 
appointment with the High Commissioner, however, and informed him of these 
new develorments, and decided to take no further action until Gilbert had 
haa his interview with the Prime Minister, which took place at 5-30 pam. that day, 


he Gilbert reported the result of this to me the next morning. Apart from 

@ general discussion on security business (which I am making the subject of a 
separate report) the SUTCH case was discussed. Gilbert says that he is under 
the firm impression that the Prime Minister still had not read his assessment, 
which he had in front of him. Gilbert then made the principal points in the 
seourity assesment and concluded it by stressing that he imew that if SUTCH 

was appointed both the U.K. and the U.S.A. would review the extent of the release 
of classified information to New Zealend, Mr, Nash clearly had not appreciated 
this latter point and replied that he would discuss it with the American Ambassad 
He did not say he would see the High Commissioner, presumably beosuse the most 
significant overseas contribution to the security case against SUTCH is the 
American information dated 1945. 


5. With me, Gilbert reported this to the High Comissioner at noon on 27th 
August, After lunch he prepared and despatched a cable to the C.R.0, which 
you will no doubt have heard about before you receive this letter. 


COMMONWEALTH RELATIONS OFFICE, 


DOWNING STREET, LONDON, S:W.1 


10th September, 1958 


With the Compliments 


of 


Mr .Costley-White 


C. Herbert, Esq., 
Box 500. 


~e 


gory TOP SECRET TOP SECRET 


SERIAL NO. 8: 


PRIME MINISTER 


In connection with the negotiations with New 
Zealand about non-discrimination, I think you ought to 
know that Nash is appointing as Permanent Secretary to 
the Department of Industry and Commerce one Dre Sutch. 
preeaten! has a considerable security dossier and, if 
he is not actually a Commnist, he is pretty certainly 
a fellow traveller and sympathiser. (Nash has been 
informed of this by the Security services, but appears 
nevertheless to be going ahead with the appointment). 

We are considering separately the security 
aspects of this appointment. But in trade matters 
one mst suppose not only that Dr. Sutch would wish 
to expand New Zealand trade with the Communist bloc, 
but that a man with his cast of mind would tend towards 
bilateral trading in general. This does point up the 
need for getting reasonable assurances to protect us 


against discrimination in bilateral agreements. 


(Sgd) Home 


8th September, 1958. 


SECRET 


C.A. Herbert 


G.G. Costley-White, 
Commonwealth R i 
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Security Classification. 
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3 of 26 


PR. 45, 774/B.3/AR 
P.F.8. 


To: S.L.0. Hew Zealand 


From Head Office 


Dr. William Bali SUTCH 


Attached are thrgé copies of a note on 
ITCH for the N.Z.S.5. The arrival of this 


was forecast in the + paragraph of D.1/PAMH's 
letter of the 28th August, 1958, reference 

PF. 778,049, your feference P.P.9, which gives 
the source of the information. 


A1iiprett 
A. Russell. 


ist September, 1955. 


COMMONWEALTH RELATIONS OFFICE 
DOWNING STREET, LONDON, 5.W.1 


27th August, 1958. 


28 AUG 1958 


With the Compliments 
of 
Mr.Costley-White 


A.J«Kellgry Bea. 
Box 500. : 2 


TOP SECRET, 


nop szcrer (}'\ 

\ 
Copy of a Telegram from U.K.High Commissioner, Wellington. 
To Commonwealth Relations Office 


Dated 27th August, 1958. 


Now452. 
Personal for Hamilton from Mallaby, 
Your telegram 811. 

I was about to gird myself for action when to everybodys 
astonishment Mr.Nash sent for Gilbert to discuss Sutch case. 
Interview took place yesterday and Gilbert made it 
abunduntly clear that in the event of Sutch's appointment 
U.S. and U.K. would be certain to review supply of classified 
information to New Zealand. Gilbert reports that Nash seemed 
surprised at this and said he would discuss it with Russell. 
There the matter was left. 

2. Russell will of course confirm what Gilbert said and 
if I am sent for I shall do the same. 

3. I am not without hope that this appointment may now be 
avoided. Quite apart from security Sutch is reported to be 
disruptive influence in his department and temperamently 
unsuitable to be its head. Nash told Gilbert that Holloway 
(the Minister concerned) wanted Sutch but I doubt if he has 


any other supporters, 


. Tolegeaphic Address: 
SUBSIDED, WELLINGTON. c/o Office of the , 
i U.K. High Commissioner, 
Wellington, 
New Zealand. 


Our Ref. PB y 


——— 
Your tef. P 


5. Porm 100/7000/rev. 4.55. 


TELEGRAM RECEIVED 


Precedence FRAQRIIN Security Classification. 
From 


«Date of Origin.. 


Passed for 


Action to“ Date of Receipt 


P h 
Doin ute cc Copies to. pM (f....uDeoyphered by.. 


rence your telefram DS. 3791 of 25 


i nissioner first consulted American Ambassador then 
GILBERT and me, At the same time and without our intervention 
Pri ister asked to see GIIBERT to discuss case yesterday, 
Ahn 
MIBERT stressed inte: ion: wligations and second sentence 
h 2 my tel ister did not 


to have appre 
Prime Minister intends to spe Ambassador, 


C.R.0, today letter folloy 


ee tite Costlen,. Mo -CRQ 
AS {a (st 


High C 


fypa ERAS, 7 74 


{ 


Extract from note on meeti etween writy Service and C.R.0. - 
Original at i 


saw 0 i 21 August 1958 on a number of matters. 
1s of the C.R.O 4 E,3/ltr. Jones were also present. 


ae SUTCH. 


E. informed Costley-White that, according to our S.L.0., | 
Mr. Nash had now decided to go ahead with SUTCH's appointment 
s Secretary of the Depar t+ of Industry and Commerce. 
The American Ambassador there had told Gilbert that 
American procedure for passing classified information to 
New Zealand might be reviewed as a result of this appointment. 


At E.'s request Costley-White undertook to telegraph 
the High Commissioner asking whether he considered it 
advisable for him to approach Mr. Nash about SUTCH's 
appointment. A draft telegram was prepared during the 
meeting. 


E.3. 


26 August 1958. 


PR. 45577h/B.3/4R 


8. 


O/\, (Telegram) 


L.0. New Zealand 


Head Office 
See ee 


Following the receipt of your telegram of the 13th August, 4958 we 
consulted the C.R.0. with the result outlined in our telegram of the 25th Augu: 
ation, a note of St 8 was prepared setting out what 
@ know of him and from where the information originated. A copy of this was 


given to Costley-lhite and I now att & copy for your information only. We 


ments on this critical or otherwise. —— Fla 


+x 


rred to paragraph 1 of the enclosure to our letter of 
ormation about SUTCH coming from U.x I 
parag: 
will see in para; g TCH was reported by the 
i ted Victoria Unive: 


d obtained the information from 
when they were reviewing the list 
It is, of course, possible to be a 
and not a member of this organisation and 
plies in SUTC However, you will see that under 8 (e) 
ote following the statement that SUT ad never been identified as 


note, that SUTCH 
ently the Americans 


indicated that there mi 

Stat: Neverthel 

E they raised no obj 
ar ements were 
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Precedence sk Security Classification ......8OR. BORED, 
To:...860. aA File Nos ...PheshS97le-: ..Section of, Origing,3/az 


Signed.. ita Pt.dbitinncaie 


“Originators, { AeTh Kollar, 
NoDS. 3}... Date. 2578 ..neu-Date...Loi 8g 5Byovesne 


Copy to Sections... 


Reference OURAN Ny SLO tb... .0f. A aBeSBn. 
jour telegram 


Following your tologram we consulted ¢. who as a result have telegraphed High 

yumissioner who will be consulting you. Commissioner has been told that any 
presentations he mikes to Prime Minister should be confined to information derived 
fron U.K. sourese since to include New Zealand reccris might eubarrass Gilbest. 


2. U.K. information contair «48 (to Cummings) and in paragraph 1 
of the note for New % 


Letter follows, 


With the Compliments 


of 


lpn 
% Ges < 


COMMONWEALTH RELATIONS OFFICE 
DOWNING STREET, LONDON, 5.W.1 


With the Compliments 


of 


SHOE 2 B12 » 


" 32 AUB 1958 
ia. 


nen PE 2 Dy. 


Communications 


U.sKeHeCe 
LLINGTON 


Following personal for High Cormissioner, 


Security Service have consulted us about a 


report from S.le0. that sh,is likely shortly 
= 


to appoint! W.B.Sateh)es Seeretaty to the 
Department of [4 yet Commerce, As you already 
know Sutch's security record is of a kind that 
gives rise to serious misgiving in this country. 
You will recall thet when in March Sutch's 
participation in commercial talks with New 
Zealand in London was under consideration 
Mr.Nash was reported to us (letter from your 
S.L.0. to his Headquarters dated 17th March) 
with some emphasis as seging no necessity to 


/investigate 


dentine 


BE. Suances 


y thubteos 


erclasa €6 


investigate Sutch's record further. 
ve have not seen the most recent New 
ssment of Sutch but 
on of rz gests that 
it-enews his record requires careful 
inv stigation] ana would almost certainly 
isqualify him from a similar position 
in this cour -y]onere he-woulé-weesive 
etassified informations 
ash has 
ietaile 
en, materiel available to 
thorities. 
Your S.Le0- will no doubt alre 
2 that American Ambassador 
seid that if 5 
american 


ly of class 


1etk 


f their own 


to cooperate as far as is in our powers 
Mr.Nash should however be aware of 
consequences that may flow therefrom. 


56 We should therefore be grateful 


for your urgent advice whether it would 


ve desirable to raise this with Mr.Nashs 

Any representations made would have to 

be based on evidence derived from the Usk. 
and not New Zealand sourcese 

SeleO. would be able to give you facts 

and advice. If app 

it woulé, we think, 

yourself. No doubt you would agree that 
further approach through 9.1.0. and Gilbert, 
in the light inter alia of your telegram 


425 of 13th August, would be un 


SECRET 


Wi Ball 


27th June, 
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land, he appears 
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oparently 
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nd via the States, 
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is 


e betwee 
ador 
has informed Briga 


regan 


at it 


ni ssing of in 


Commissioner in Wi 


informed of pending developments 4: 


U.X._soure provided the 
SUTCH. 


Zea 


London, 


B have 
joscow. 

tion to the Imperial Confer: 
to meeting in Gene 

1 prior to his de: as given to the I 
there (Andrew ROTH! jescribed by 
BISHOP as "a very goo £ $ " 
esponsible for leakage to "The Week", 
Claud COCKBURN, of statements ede a 
"The Dominions ag 

account of a 


noe 


Commnist 


contained a wholly d 
of th 1 Delegates at a secret 
1951 congratulatory letter to 
ade on India. He returned to New Zea’ 
31 and information dated October that year indicat: 
for Spanish Medical Aid and for the Soviet 
ndicat: 
menber of 
early in the 


5s i and sources 
recorded as a Communist sy 

ew Zealand. 

to the New Zea! 
criticized the act 


the 
nister of Finance by 
of the New Zealand 


Government. 


to ha 


a with 


ape Communist 
later suspected of b 

the left-wing paper published by the 
the Imperial Conf 
ainst Britein" 


eeting of the Conference 
ry POLLIT? regarding 


giving a B.B.C. 


on he 
import: 


since 


and Prime 
pointment would give 


Minister, 
nd Trade 


to 


hro' 
ifficulties if he 
and 
ve come to 


th 
the U.K. 


n Mr. 


sant with the 


ril. 


case 


following information 


In 1937 he 


hela in 
the delegation 
33 representative 
Reginald 


which 


ng 


‘erence. 

and 

atement made by one 

In April, 
speech 
a towards the end 

s that he was en: 
inion. 


s that in 191 SUTCH was 
the Left Book Club in 


jar he gave offence 
talk which 
+ about this - 
G 


also he was suspected of passing confidential information to a Communist, 
(Note: Presumably this refers to an incident in New Zealand). These 
indiscretions led to his call-up for military service - in the ordinary 
course of avents the Government would have secured the continued employment 
of a Civil Servant of his seniority. | He married in 19k Shirley Hilda 
SMITH who was reported to have been an active member of the Communist Party 
in New Zealand for some years. She is said to have attended Commnist 
Party meetings in 1944 - 1945 and SUTCH himself was reported to have 
addressed a Party Branch meeting in 1944. 


from the F.3.I. in 1948 that SUTCH, who was then a menber 
i delegation to the United Nations, was a close personal 
e of a number of active pro-Communists in New York who were, in turn, 
e associates of Aube TZERKO, who was suspected of being implicated 
in Soviet espionage. § This information led to an enquiry initiated by the 
New Zealand e Minister, Mr. Fraser, who instructed Mr. McIntosh of 
External Affairs to take the matter up with the F.B.I. Exact details of 
what McIntosh + from the F.B.I. are not known but he is reported to have 
considered the case against SUTCH as "proved groundless". 


indicates that at some 1¢ 

adversely reported on by the Leader of the New Zealand Dele; 
.N.O., Mr. James Thorn, on grounds of disobedience of instructions and on 
at least one occasion caused considerable embarrassment to the 
Government by voting in Committee with the Soviet Bloc against 
the U.K. As a result of his improper behaviour in New York he was 
returned to New Zealand in Febr 951 and his service with External 
Affairs terminated. The issue was not, however, treated es a disciplinary 
or security matter and he was transferred to the Department of 
and Commerce, 


8. Since 1951, the New Zealand authorities have provided the following 
information about SUTCH: 


(a) He was reported to be Vice-President of the Communist-dominated 
Victoria University College Socialist Club in 1951. 


(>) During 19 i r Ss of Lectures SUTCH a 
the United Netions (an cl J United States) action in Korea a 
supported the Communis: 


(c) In 1955 he applied for the post of Secretary of Marine but was 
not appointed because of presumed (sic) Security objections. (This action 
was taken on the initiative of the Public Service Commission who did not, 
however, call for a formal Security report) Inetead he was given the 
“consolation prize" of a specially created post - that of edditional Assistant 
Secretary in the Department of Industries and Commerce. 


to reliable evidence relating to 1956 and 1957 
s. SUTCH had i the dissidents from the New Zealand Communist Party as 
result of deStalinization and Hungary but SUTCH himself remained a 


supporter of the official Communist Party line. 


(e) The N.Z.S.S. have made the statement that SUTCH has never been 


/ identified .... 
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your letter PF.45,774/2.3./CAH of 9 June. 


1, i ister he ‘ormed Gi an of Public Service 
Commi: \r H appointed Secretary of Department of 
try and Conmerces 


hough the New and Security Service has submitted 
to the Ppime Minister Gilbert has not been 
American Ambassador has told Gilbert that the eppointment 
end 


High Commissioner informed, 


Cr, set k Costfey- Mlak [ceo ” 


I= &. 


Telegraphic Address: : = eo Director, 
SIDED, WELLINGTON. 


New Zealand Security/Service, 


Wellington, 
New Zealand. 


Our Ref, 


Your Ref 


Pearephic: Address: : c/o Director, 
SUBAIDED, WELLINOTOR: New Zealand Security Service! 
Wellington, { 
New Zealand. 


27 May 1958. 


Dr. 


~ ALAS 


Many thanks for y about Dr. SUTOH, 
I have ¢ the opportunity of looking 
. Peter Fraser was the New Zealend Prime 
; and if anyone sent Mr, McIntosh to the U. 
her than Mr, Wi a then the 
es our file e clearl 
"the New Zealand Prime 


The next p y 

2 MIe6. representative in Washington in 1948 and would it be possible 
Dtain from him, 411 available, what e nted 
Ther file here about McInt i 


9 the New Zealand Minister in Washington made a 

at he was not ca of the New Zealand 
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of the SUTCH had Is ¢ 

cate the nature of the information McIntosh had obtaine 
this conclusion? 


ye tell me information 
come to light? I do not recall 
to be frank, I do not remenbe 
ly just be: 
er one. This does not matter very m 
Jinks he read SUTCH's P.F. while he was ih London and wrote a summary 2 
the file of his r c no note on the 
Mile that McIntosh sai = nad “proved gro 
t or Salmon when 


« Herbert, 


PP.45, 1774/2. 3/CAn 
P.F.8 15 May 1958, 


Please refer to your letters of 3 and 23 
April 1956 on the subject of Dr. W.B. SUTCH. 


2. You will have realised from our telegram of 

9 April and from the reference to SUTCH in the Director 
General's letter to Gilbert of 17 April that it- was not 
considered desirable to subject SUTCH to any kind of positive 
security check while he was in the U.K. in view of the fact 
that Nash had, in effect, given him a security clearance 
which the C.R.O. was unwilling to dispute, If, despite this, 
it became known that we had taken investigatory action the 
political embarrassment to H.M.G. would be very considerable. 
SUTCH is still here with the New Zealand Trade Delegation and 
all we can say is that he has not come to our notice in any way. 


3. On reading the file I find that you have never 
been given theearly history of the SUTCH case, as known to us, 
You will, of course, know the story as narrated b; New 
Zealand Security Service but, for your own information, some 

of the following details may help to explain the Prime Minister's 
present attitude. 


{ 
In 1948, when Mr, Mash learned from the Now 

aland Police about SUTCH's activities~in the U.S.A., he sent 

.« MeIntosh to Washington to make an independent investigation. 
In the absence of our S.L.0. the M.I.6 representative in 
Washington saw McIntosh and, after discu: on with the F.B.I., 
“was able to clarify to some extent the ure of the contacts 
referred to in their report". Ye learned of thie by telegram 
but were never informed of the precise nature of the clarification 
which was given to McIntosh. 


5. In April 1949 Mr. McIntosh, again en route to the 
U.S.A., saw Mir. Hollis (who was then D,C,) here in London and 
asked if there had been any further developments in the case. 
An exchange of telegrams with 8.1.0. Washington indicated that 
there had been no recent developments and » McIntosh was so 
informed. As we were not entirely happy to let the case rest 
we endeavoured to elicit some further information from the F.B.I, 
through 8.1.0. Washington. This resulted in a somewhat curt 
memorandum from the F.B.1I. stating that they had no other 
information on SUTCH other than that contained in their original 
memorandum. In a letter written by McIntosh to lir, Hollis 
(which concerned another case) in December 1950 he mentioned 
his investigation of the SUTCH case which he said had "proved 
groundless". 


6. 1 this may help to explain why the New Zealand 
Prime Minister is now so reluctant to accept without reservation 
the New Zealand Security Service's assessment of SUTCH. 


Yours sincerely, 


2 
(Abb. 
C.A. Herbert. 
R.T. Reed, Esq., 
c/o Brig. H.E. Gilbert, 
Director, New Zealand Security Service, 
Wellington, New Zealand. ; J 
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Precedence...... PRIOBIEY.... a Security Classification... S&GREL. 
To:...SL0..New.Zealand.... File Nos....PRsSs7Ts...............Seotion of Origi 


5... 


your letter 
comer 


Reference, No..8F.1.0/516/0000!..18..5.58.......... 


Have discussed case with C.R.O. who state that SUTCH 
will probably not (repeat NOT) have access to more classified 
info: tion during trade talks than he already receives in 
Wellington. We understand from C.R.O. that in any event delegation 
is unlikely to deal with information other than of low 
classification. This being so and in view of fact that case 
already referred to Mr. Nash, C.R.O. do not feel it politic to 
press matter further unless new and hard adverse information 
forthcoming. C.R.O. are writing High Commissioner along these 


ur letter of 16 March were fully 
R.O. but in light of above we have 
felt obliged to accept C. point of view. 


67A 


COMMONWEALTH RELATIONS OFFICE 
DOWNING STREET, LONDON, 5.W.1 


9th April, 1958. 


E 9 APR 1958 


th the Compliments 


of 


Mr. Costley-White 


SECRET AND PERSONAL 


Commonwealth Relations Office, 
Downing Street 
PG. 2/98 London, 5.W.1. 


9th April, 1958. 
Deer Denis, 


I understand that you have been informed through 
L.O. of the recent enquiries in London concern- 
. Sutch, a member of the New Zesland trade 
delegation to arrive here in a few days, After 
considering the information available to the Security 
Service, it has been decided to take no action. The 
probability is that Sutch during the forthcoming 
meetings will receive no more classified information 
than he in any case receives through the usual 
governmental channels at his desk in Wellington, 
There is the consideration also that, in view of 
Mr. Nash's attitude as reported by your S.L.0. to 
the Security Service, it seems unwise to raise 
the matter with Mr, Nash unless we have some new 
and herd information to put forward. This is not 
the case. 


I understand that the Security Service are 
commmicating in this sense with the S.L.0., who 
may indeed have heard from them before this letter 
reaches you, 


It is perhaps unnecessary for me to emphasise 
the very delicate nature of this correspondence. 
You will no doubt ensure that it is very carefully 
safeguarded. 


Yours ever, 


D.Me Cleary, Esq.» (c. Costley-White) 
Wellington. 


EGIMIN 
(Scie tbs 


Reference 


NOTE FOR PF.45,774 — SUTCH. 


I saw Costley-White and Scott (Economic Division) 
at the C.R.0. today to discuss what further moves we ought 
to make in this case pointing out that, if they were to be 
made, they would have to be made pretty quickly in view 
of the fact that the New Zealand trade delegation were 
to arrive in the U.K, by the middle of the month. 

Reminding them of Mr. Grose Hodge's earlier call (65a), I 
emphasised that it was important to establish whether 
classified information would be involved in the trade 
discussions: it was only on that ground that H.M.G. would 
he right to object to SUTCH's inclusion in the 
tion or, at any rate, to ask the New Zealand Government 
for an official assurance that he and his fellow delegates 
were security cleared. As things stood, SUTCH's case 
was being handled more or less informally through Security 
Service channels and it seemed desirable that any New 
Zealand undertaking about him should be officially received, 
practice, through the U.K. High Commissioner. 
by the High Commissioner might well encourage 
1, if it could not compel him, to consult Gilbert 
d yet to meet him) and to see for himself what the 
5.5. had on record. 


Neither Costley-White nor Scott were hopeful that 
the C.R.0. would move in the matter, Scott said that it 

e possible that the trade discussions would involve 
classified information but the classification would be low. 
He therefore did not feel that in the circum ances the 
U.K. Government would be warranted in reverting to ] 
Nash. Only new and substantial information about SUTCH 
would be likely to persuade the C.R.O. that a further 
approach of the kind would be justified. I informed Scott 
that no such evidence was available. 


Costley-White had hoped that Rumbold (Superintending 
Under-Secretary, Economic Division) would have been able to 
join us but he was otherwise engaged. Costley-White 
therefore undertook to see him later in the day along with 
Scott when he would put the points I had made. He would 
let me know as soon as possible with what result. 


E. 


2 April 1956. 


‘ 


bv 


Note for PF.45,774 - SUPCH 


The case of SUTCH was discussed with D.D.G. by E. 
and E.3 (Grose Hodge and Miss Russell). It was agreed that 
C.R.0. (Costley-White) should be given copies of serials 59a 
and 60a and that a preliminary discussion of the case should 
take place with him, 


2. I saw Costley-White on 27 March 1958 and handed 
him copies of serial 59a and 60a. I also handed him a copy 
of Miss Russell's note on SUTCH at serial 61a emphasising that 
this was in draft form and was for his information only and did 
not represent a considered M.1.5 assessment of SUTCH. I said 
that he could have such an assessment later if he wanted one. 


3. I asked Costley-White whether he had asked us to 
obtain an assessment of SUTCH on the grounds that the New Zealand 
Trade Delegation would have access to classified information. 

He said that he did not know whether in fact the delegation 
would have such access but he assumed that this would be 
inevitable. He said that he would find out the answer to this 
question and also the date when this Delegation was due and let 
us know. 


he His initial reaction after reading the two letters 
from $.L.0, New Zealand was that since Nash had declined to 
provide us with an assessment of SUTCH we should have to accept 
SUTCH at his face value. I suggested to him that if the 
Delegation were to have access to classified information then 
there might be some advantage in making an issue of the case 
(perhaps through the High Commissioner) particularly in view 
of the recent troubles, of which he was aware, that the New 
Zealand Security Service had been having. 


5. Costley-White said that he would have to discuss 
this case with his colleagues and that he would then let us 
imow their views. 


6. Costley-White subsequently rang me this afternoon, 
to say that the Delegation was due to arrive in the U.K, on 


17 April 1958. 
agape A 


. Grose Hodge. 


de fle subslewce 
he ue Dads . 
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‘Telegraphic Address: c/o Director, 
Se eee eH RULTIREOE New Zealand Security Service, t- } 
Wellington, i 
New Zealand. 


Our Ref.; SF410/516/000 18th March 1958, 


Your ef. PR ASTI be 


Head Office. 


Please refer to my letter of 17th March 1958, 


It will be a setback to security in New Zealand if, in 
spite of his security record, Dr. SUICH is appointed to be 
Secretary of the Department of Industries and Commerce, 
Director N.Z.S,S, has made strong representations to the 
Chairaan of the Public Service Commission against the 
appointment. 


The N.Z.S.S, want to use every opportunity to bring 
hone to Mr, NASH his international obligations in this field 
as well as his domestic responsibilities. You and the C.R.0. 
will want to decide what line H.M.G. should take to the 
inclusion of SUICH in the New Zealand Trade delegation, 
Director N.Z.S.S. has, however, asked me to say that his 
position and that of the N.Z.S.S. will be strengthened iP 
the ©.R.0. objects to SUTCH's inclusion in the New Zealand 
delegation, Conversely it will be weakened if no 
representations are made, 


S.L,0, 
New Zealand, 


TMWEDTATE. 
Telegraphic Address: c/o Director, 
SUBSIDED, WELLINGTON. 5 2 New Zealand Security Service 
Wellington, 
= New Zealand. 
17th March 1958. 


Se Wen 
Our Ket: SPs10/516/000« ea dis — 
5 
Your Hef. PPALS7 76 ~ uppeie6a 
zs a W/2 
Head Office. ¥ PE 4S, 994 Es iiss 
DR. W. B. SUTCH. 


Please refer to your cable Ds-3760 of the 12th March and 
my reply SLO/16 of 1kth March 1958. 


This case is of considerable importance. 


A short time ago Director N.Z.S.S. heard that Dr. SUTCH might 
be appointed by the Government to be Head of the Department of 
Industries and Commerce, of which he is now an Assistant Secretary. 
The appointment would have to be authorised by the Chairman of the 
Public Service Commission who is aware that SUTCH has a security 
record. When your telegram arrived the N.Z.S.S. were in process 
of preparing a new summary for the Chairman of the Public Service 
Commission. 


I informed Director N.Z.S.S. of the contents of your telegram, 
and we discussed the implications of it. You already have informa- 
tion on record about SUTCH, as have the Americans. we assume, 
therefore, that if the assessment of SUTCH based upon our own files 
led us to conclude that SUTCH constitutes a risk to security, 
the C.R.0. would be within its rights in advising British Govern- 
ment Departments not to discuss classified information with the 
New Zealand Trade Delegation if SUTCH werea member of it. 


On the 14th March Director N.Z.S.S. informed the Acting 
Secretary of External Affairs, Mr. Laking, that the C.R.0. were 
calling for an up-to-date security assessment of Dr. SUTCH. 

Laking sent a telegram to Mr. NASH, now in the Far East, reporting 
this and asking for guidance. The same day I informed the Deputy 
High Commissioner of these developments in case he received any 
communication about SUTCH through C.R.O, channels. 


At lunchtime on Saturday, 15th March, Mr. LAKING informed 
Director N.Z.S.S. that a reply had been received from Mr. NASH 
through Mr. McIntosh. It made two points:- 


(a) Mr. NASH saw no need to vary the composition of the New 
Zealand Trade Delegation: 


(b) He saw no need to comply with the C.R.0. request. 


In view of the terms of Mr. NASH's reply, Director N.Z.S.S, 
therefore does not feel that he is authorised to provide the 
Security Service with an up-to-date security assessment of Dr. 
SUTCH. I have discussed his case with the N.2.S.S. from time to 
time, and I know that there are instances on record of SUTCH's 
disloyalty to his superiors throughout his career, and that the 
N.Z.S.8. consider him to be a security risk, not only on grounds 
of character, but also because of his Russo-philia and marxist 
outlooks 


Presumably if the C.R.O. want to make any representations to 
the New Zealand Government about the inclusion of Dr. SUTCH in the 
New Zealand Trade Delegation team these should now come through the 
U.K. High Commissioner whom I have informed. His Deputy has seen 
this letter in draft, and he and the High Commissioner await any 

|| instructions they may receive from the C.R.O. with waom you will 


| no doubt now discuss the case. 


SECR ET R.T.Reed, 


S.L.0. New Zealand. #4!/!')— = 


8. For 100 7000/rew.4.58. 


Precedence 


From: 


SLO 


TELEGRAM RECEIVED 


Beery Seenrity Classification neue oo, 


PRLS Te 


File 


..Originator’s No. 


Date of Origi 
Passed 


Action to” “Date of Receipt... tt225° 
(Copiasito,.- ae Decyphered by.. 
SLA 
Reference your telegram DS/3760 12th March 1958. 


N.Z.S.S. are preparing up to date assessment, 
Will despatch soonest, 


BY Tels note; Above refers to SUTCH. 


EEE EE 


(asia) wraseet/7e08 200,000 8/6 AwEW.LrD, -GP.077 


MOP SECRET & STRICTLY PERSONAL, = + 
aa 22 8) 10 at Se 


S. Form 81 /rev. 12.53 2 


PP.ASTTA 


Extract for File No, oniennaes 


Otiginal in Fite No.:4 SE 


a) 


i 
& 
g 
a 
i 


¢ 
= 
a 
a 
3 
a 
a 
t 
e 
F 


ong oa 


Extracted on 3258. = - ™ a 


5/New. feaigad Vou: L6._seriat; 8394 _ receipt Date: 11-3458 


etter from New Zealand vader Ret: Dated itt 3258.. 
ecur ty Service 


Dus. Section :.He Da 


Extract from letter from eon Gilbert, Head of the New Zealand 
Security Service to the Director General. 


10. On Friday last week I had a call from a friend and helper 
Mr. George Bolt, the Chairman of the Public Service Com: 
He told me of a discussion he had had with the P.M, concerning 
future senior Civil rvice appointments. The essence of the 
discussion was that the way was veins prepared for the 

ointment of W.B. SUICH as Secretary of the important 

artment of Industries & Commerce, Bolt, who is fully 

re that SUTCH was not appointed to this post last year on 

ecurity grounds, felt that his own freedom of action as the 
authority responsible for making the appointment was being 
compromised, through a decision the P.M. that SUTCH would 
accompany a trade delegation which is shortly going to the U.K. 
I undertook to give Bolt a revised security assessment of SUTCH. 


TOP SECRET & STRICTLY PERSONAL, 


NOTE 


rung up by Mr. Costley-White of the 
2 assessment 
whom, he ormed me, was coming 
a member of a New Zealand Trade Delegation. 
t if we had no recent information on SUTCH 
and this has been done, 


11 March 1958. 


Service - d 
volume 16 c 


be oppo 


to li 3 I have 


SUTCH 
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PRAST?/B.3/ Ae 


Tore 5.1.0. New Zealand, 


eo 


Prom Head office. 


‘¢ had been hoped thet Fei. would hove been able to amplify 
details relating to thia period of SUTUN’s career, Unfortunately 
eaguiries made have uet with no muccens, 


3. — When in london, Brigndier Gilbert's atvention ws drum to 
the foct thet SUICH should not be confronted with information 
coming from this office without priar apyrovel of the D.G, 


/ fi 
COMMONWEALTH RELATIONS OFFICI 
DOWNING STREET 


LONDON, S.W.1 


Whitehall 2323 /Exr 


ur Re 


eC. Wellington. Dated 25th June, 1957. 


TAL_ 
Personal Leithwaite from Gilbert. 


I have mentioned subject of our discu 
Friday 1 June with Mr. Marshall Attor 

fe is writing personally to Mr. Macdonald fro 
you mi cpect an inquiry. 


SECRET 


/ Note of meeting d at Cork Street on Wednseday, 5 June 1957. 


Present at the meeting were Brigadier W. Gilbert, Director of the Nev 
Secw 4 


Scherr. 
Arnott. 
The following matters were a 


1. iliiem Bal) Surci.. 


rigadier ¢ + outlined Jained (s 
ile) that SUICH was the Senior Ass + Seore in the Department o 


jommerce, He hed applied for 


dier Gilbert an oral sum 
sny information « 
frontation, the approval of the Director Ceneral woul 
ould see + a sumary would be sent to New Zealand; 
s to the help which other sections of the office could 
. would be advised of SUICH's rity record in tine for Brigadier 
Iaithwaite on Friday, U, June; finally JEM, 


the case during his training visit. 


The above case was 


Cork Street 


n Wednesday, 5th 
Pollo; 


ere present:— 


Service, 
. Oughton, Director 
Scherr, 
Arnott, 


Brigad 
ject 


er Gilbert asked f, 
which w 


ty Service sho 


note which was 


Mr, Salmon 


discussed at 
June 1957. 


a meeting held at 
The 


of the New Zealand 


mation about 


canvial hi 
en to him, 


ng the case with Sir 


ealth 


Relations 0 
the New 
e the 
Gilbert 


saw the ring his 


Reference. 


salth P 
the cas 


th 
at we 
ster direct. was 
be followe 


s22087 
WAS. 

(REGIMINT) 
Code (8-75 


PE.45774/E.3/ABA, 


Bownanist to New Zewlond . Pinonees 


Member of New Zealand Delegation to Imperial Conference, 


Substitute Delegate for Hew Zenlend to League of Notions 


Jonference, 


a 


NEW ZEALAND ARMY LIAISON STAPF 


THE ADELPHI 
JouN ADAM STREET 


E, TRAFALGAR BO3O 


7 June 1957 


i 


I have mentioned to Roger my belief 
is a likelihood that our Prime 
} , Mr Holland, may raise the case 
of Dr W. B. during his forthcoming 
visit to the Uni igdom for the 
Sommonwealth Prime Con: 


I hope to be able to discuss the 
1 you before my departure and 
ve written in some haste the attached 
aide memoire giving my summary of the 
been written from memory 
withou to. Details - 
e.g. dates - 2 
can vouch for its | 


With kind reg; 


DR WILL BALL SUTCH 


° 
ys ae 
Sutch is a New Zealand citizen by birth. He is about 
years old. After graduating from the University of New 
ubsequently being engaged as a school-teacher, 
at Columbia University, New York, where he 
a Ph.D in 1934, his specialty being Economi 


cee) 


@ was appointed to the "Brains Trust" to 
Government on economic subjects (N 
he depths of the Depression of the 1 


imed as Eeonomic Adviser to 
i1 1942 when he was called up 

harged medically unfit in 1943, having served in an 
ft unit in New Zealand. 


He reverted to civil service employment as an economist 
the Ministry of Supply until 1945 when he assumed an appoint- 
+ in UNRRA initially in the South Pacific (based in Austra- 

d@ subsequently in Baste In 1947 he 
ointed Secretary of the I 
i in New York (an Exterr 
until 1949/50. Since then he hi n 
rtment of Industries and Commerce in New 
istant SecretaryYand, the Secret 
vacant, has applied for the post 


> United 
nere 


ified as a member of the } 


Sutch h 
front organize 


Zealand Communi: 


vorce in 1944 and he 
Shirley Smith, 2 prominent 


iD WRITINGE 


Sutch has, throughout been a controversial 
He has been a speaker on 
subjects - in : sonsistently taken up an 

yn i af. - in which 


Gi) 


made in the Soviet 
fere banned by the Secretary of 
The texts are on file in 


series of Workers Educational Association 
e res Sutch attacked the United Nations" 
(a articularly the US') action in Kores and 
Communist germ warfare charge: 
gs were unfortumatdy not covered by 
anch in New Zealand but were 
‘icials of the U.S. Embassy in 
ly fully to 
sightéd these reports.) 


supported 


attended by o 
Wellington wao reported them 
Washington. (The writer 


ASSOCIATIONS WITH UNDESIRABLE INDIVIDUALS. 


During the period 1935-1942 Sutch attended several 
overseas conferences, principally in Lond In 1937 he 
e to notice of the UK Security Service bec 
his close association with Harry Pollitt and other leading 
UK Communists. 


ciation with New Zealand Communists and fellow 
always been very close and contimes to the 
In 1948 wr arvir th the New Zealand 
tion to the United Nations in N ork he came to the 
notice of FBI who reported his contacts with American 
Commnists, with an official of Amtorg , and with dubious 
individuals si f espionage on behalf of the 
Union. he United Nations itself he came to 
e of his colleague e of his frequent lobby ass 


conduct di 
to the early in the war 
ealand Minister of Finance by 
is of the New 
sus 
to a Communist. 


led to his call-up for military service 


ef events t T en ould have 
t of his 
to the U.S.A. 
e Delegation, 


- the eater gold issue - he caused 
rable embarrassment to the New Zealand Government 
the Soviet Blo i 
« XHe did this on his own ini 
instru tio ns om New 2 1d. 


improper be! 
service with 
terminated. Ti ue not, how ever, 
inary or security m he was transferred 
Indus tri and Commerce. 


nee the 1952/53 period wnen he gave the Workers Educational 
tion lectures previously referged to, Sutch has not come 
notice except that he haséontimed to associate 
e leftist inte/ectuals, including members 
f eral New aeetane Communist Party Liabl erLOenee 
ently been re ved from two sources 
s ned the dissidents from the New Zealand Communist 
because of Destalinizatio and Hungary ,AS' sutch himself r 
pporter of the official Communist Party line. \y 


STATES VIEWS 


The United s orities in Washington are e 

of Sutch's activities in view of the 1948 FBI report ar 

the reports from their Embassy in Wellington (see above) « 

Under the rules laid min the Presidential Order Sutch 

would ¢ y be urd ty risk. Certain 
discuiet about 
een made to 
ealand and the 

United States. 


PRACTICAL DIFFICULTIES IN HANDLING T P ASE. 


ecretary 
riment of Industries ree. As stated 
now applied for + cretarysnip of this 
i would £ 
h war ple 


ortunities have occured in the past to deal 


fectively with Sutch, both on disciplinary and security 
grounds. These have included:- 


(4) 


(43) 


for the Marine Secreta 


opportunities was seized. The New 
aced with difficulty as it is almost 
alt = in accordance with his 
ld he not now be appointed 
Before an Appeal 
neither 
plinary, nor Perce se action w i 
he cannot at th 
would no cleim tt 
f the aland Commu 
tent 
nd Purge Procedure 
promotion case such aes this. 


said that he would 
attached case while he is 
him to you please? 


lek Yroreage 
by DL Ye 
why ageing 


We. Hy 


Dis 
31 (5 


Extract from 20's Who in New Zealand", 


SUTOH, William Ball, secretary-general New Zealand delegation 
to United Nations (1947), Empire State Building, New York 
City. Born England 1907, son of E SUTCH; married 194 Shirley, 
daughter of Sir David SMITH; 1 daughter, Educated W'tor 
and VU Colls; MA BCom; Colunba University; PhD; teaching 
(Nelson Coll and in Wang); travelled extensively Burope and 
ia; advisory economist to Minr of Financ: secretariat 
onetary com 34; guaranteed prices com 36; cl Social Sciences 
Research Bureau and Standards Inst; 
Conference 1937; substitute deleg L 
cl IER 38; deleg Brit C'wealth Relations 
Govt Railways tribunal 4; economist Min: 
1h; director of supply and dept director 
Sydney 45; director operat] analysis divn UNRRA, European 
Pfice, Lonion 46-47; attended UN General Assembly 47; 48, 
md econ and social cl 48 ani 49; NZ rep on UN children's 
fund since 48 (1st v chm 49, actg chm chm special bd 


inquiry into UN staff conditions 49; in World War II sen 
instructor in gunnery NZA 43. Publ: Price Fixing in NZ, Recent 
Economic Changes in NZ, Poverty and Progress in NZ 40, The 
jest for Security in NZ 41; part author and edr Contemporary 
NZ 41; edmof surveys of Europ econ recovery in 10 countries 
46. 


S. Form 81/rev. 12.53 


Extract for File No, :52) 


‘ET, x 


TRACT 


(o2014) wr.aee20/7009 200,000 8/9 AS EW.LIe 


Receipt Date 
Dated 


Section 


ed 


2 
H 
g 
3 


Z 
a 
: 
r 
@ 


EXTRACT (i008) reais Geary 


Extract for File No. 


in File No.:*  S.Fa..4 4/108 


Original fom > __W@LLington 


Extracted on 


The above-named who was born in New Zealand on 
10th October 1916, is a daughter of Sir David Smith, former 
Judge of the Supreme Court of New Zealand, and is the wife 
of DR, WILLIAN BALL SUTCK, whom she married at the Auckland 
Registry Office on 2nd June, 19h. 


Pall details concerning MRS, SUTCH's educational 
qualifications are not on reeord, but it is understood that she 
graduated BeA, at Oxford University and was a Lecturer in Latin 
at Auckland University just prior to her marriage, 


In 1944 she came to ‘ellington where she wss 
identified as a member of the sommuniet Party and appeared to 
be at that time a Communist of some standing ss she was a »pointeda 
Branch “Tutor” and gave a number of lectures that year to members 
of the Wellington Central Branch of the Communist ‘arty on 
"Dlelectical Naterialiam." 


During the year 1945, she attended further 
Branch meetings of the Party in Wellington and was known under 
her maiden name of SHIRLEY SsM1TH, 


On 31st July 1946, she left New Zeslend to join 
her husband in London, The latter-named had left wew Zealand 
in March 1945 as a member of U.N.ReReAs, Whilot in Lendon, she 
resided st Nos 5 Cochrane Street, St. John's Wood, N.#,6, 


On 30th September 1947, she left the Unitea 
ingdom to join her husband in New York where he was a member 
of the New Zealand U,N.E.5.0.0, delegation, 


On 417th June 1947, a "MISS SUTCH” believed to 
be subject's sister-in-law, attended an "internationel Consultative 
onference on Human Rights" held under the euspices of the 
“National Council for Civil Liberties” at Caxton Hall, London, 
8 an observer on behalf of the New Zealand delegation of U.N. 


Concerning subject's husband, the United Kingdom 
ecurity Service under cover of a memorandum dated 16th Karch 1946, 
reported as follows:- 


"SUTGH, who is at present in New York 
a6 @ member of the New Zealand del: gation to the United 
Nations, is a close personal sss ate of LEO and GERT 
HUBERMAN, PHILIP A FIELD, and ISADORE G1BBY 
NEEDLEMAN, The HUBYRWANS and FIELDS are pro-Commniste, 
While NEEDLEMAN is an attorney for the AKTONG TRADING 
CORPORATION in New York Citye All are intimate associates 
of AUBE TZERKO, who is suspected of being implicated in 
Soviet Repionage." 


It is understood that subject returned to i 
Zealend with her husband in February 1951, since when she has 
egain come to security notice, 


Shortly after her return, she admitted in a } 
privete convergation, that she had been connected with the Commande t/ 
Party of America and discussed the question of whether she should 

rejoin ommunist Party in New Zealand, | 


On 13th June 1951, she was o member of a committee | 
set up to organise a petition to be forwarded to Parliament { 
protesting against Japanese Re-armament. MARGARET GARLAND 
(Communist) wife of DR. T. GARLAND, was also a member of the 
Committee, The petition was presented in the liouse of Represen- 
tatives by MR. H. E, COMBS on 2th Gatober, 1954. fa 


SNITH -2s 


On the night of 1hth November 1952, she was one of 
the speakers at a public meeting held in the Horticultural Hall, 
‘ower Hutt, under the auspices of the “Human Rights Organisation" 
to protest against the Police Offences #111, RIGEL ROSS TAYLOR, 
of the legal firm of DUN AN, ATTHEWS & TAYLOR, waa also one 
of the cpeakers, 


She attended an inaugural meeting of the "New Zealena 
Souncil for Civil Liberties” on 18th August 1952, and on 
4th December 1952, she attended a public meeting held in the 
Yellington Town Hall, under the auspices of the New Zealand Peace 
Council, 


She attended combined meeting of the "New Zealand 
Council] for Civil Liberties" and "Human Rights Organisation" at 
Wellington on 31st October 1952, and attended an executive meeting 
of the "Save the Rosenbergs” Campaign at /ellineton on 2nd ware, 
1953 


he ig believed to be the woman who called at the 
legal offices of DUNCAN, WATTHEWS 4 TAYLOR on 5rd Warch 1953, 
and had some conversation with NIGEL ROSS TAYLOR and was overheat 
to use the wornis "R BERGS" and "RWBASSY," 


she attended a "Save the Rosenbergs" meeting at 
ellineton on 26th warch 1953- 
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Extract from S.L.0, Australia Report re Purge cases in New Zealand 
mentioning SUTCH. 


Dr. William Ball SUTOH, who was with U.N.R.R.A. in the U.K. 
at the end of the war, was later the New Zealand delegate to the U.. 
Heonomic and Social Council. According to Special Branch records 
he was on 14th November 1939 a supporter with Ian ¥.¢, MILNER of a 
nunber of radical motions put before the Wellington North Branch of 
the Labour Party. In 1944 he was recorded as a Communist sympathiser 
and a member of the Left Book Club: in 1944 he was reported to have 
addressed a Branch meeting of the Commmnist Party. In 1951 he-appears 
as a vice-President of the Communist dominated Victoria University 
College Sccialist Club. His wife, Shirley Hilda Stanley (nee SMITH) 
is on Special Branch record as attending Branch meetings of the 
Communist Party in 1944 and 1945. Her name and address were found 
in the satchel of a Communist Party member in 1948. On 13th June 1951 


TOP SEORET & PERSONAL (abe spoke 


(cont. ) 


she spoke at a meeting of the Progressive Youth League (the Commmist 
Party Youth Organisation), and in that year she was prominent on a 
"front"coumittee created to resist the Police Offences Amendment Bill 
whieh established the "Purge Review Authority". As a result of 
Special Branch pressure, Dr. SUTCH has now been moved to the Commerce 
and Industries Department where I am told his access to classified 
information is strictly Limited. 


Under the Police Offences Amendment Bill, the present New 
Zealand Government decided to set up the equivalent of our Purge 
Tribunal procedure. The Bill was, however, heavily amended by the 
Opposition during its passage through the House lest year, and is now 
virtually unworkable, in the opinion of Mr. Shanahan, the Secretary 
to the Cabinet. The members of the Review Authority were announced 
on 7th June as; Chairman, Sir David Smith, the present Chancellor of 
the University of New Zealand and a former Judge of the Supreme Court; 
Sir arthur Nevill, a former Chief of Air Staff; and Mr. W.R. Beattie, 
a former Public Trustee. (Under separate cover I am forwarding a copy 
of the New Zealand Who's Who for records purposes.) Sir David Smith 
happens to be the father of Shirley Hilda Stanley SUICH, a thought which 
disturbs Special Branch! He himself has a good reputation as a liberal 
judge and a champion of the "fair mind", as the attached Press cutting 
records. 


Dear McIntosh, 


the 


nt via C 


Extract from letter from Mr,McIntosh, 
Department of External Affairs in 
Wellington, New Zealand. 


nal filed at 87a in PF.43334, COSTELLO, 


4 December 195 
(Rec'd 26,12 


Dear Hollis, 


(3) If the New Zealand Police no 
to inves tigate (¢ STELLO), all the old st 
e will have a pone inc of ane 
in New York in 1948, On tt 
occasion the Police reported that SUTCH was in New 
ork and wished for a report on his attivities. 
As a result M.1.5 got into touch wee the F 
and reports came to New Zealand r 
my being sent to New York by the pele i ter 
to carry out an investigation which proved grouna- 
less, t while so much damage had been done 
c never entirely trusted by the 
A cans or British authorities. If, therefore, 
a ilar investigation takes places as a result of 
a move from New Zealand, it may very well be that 
people will be warned off against COSTE 
usefulness to the New Zealand Government x 
greatly diminished if not completely nullified. 


Yours sincerely, 


(Sga) A,D.MeIntosh, 


SECRET 


BRITISH EMBASSY 
WASHINGTON 


W.1506 o August 24, 1949 
4 


= 
‘ Qa 
‘a ur 
Dear / AEA 


With reference to your PF.45774/D.C. dated 

August 2, 1949 I am afraid we have drawn a blank as far 
SH_is concerned. I raised the case once again at 

level in the hope that we could have an active 
investigation started, but was told I had to take it up 
on a higher level. I accordingly went to Ladd and he 
said he would see what he could do. Unfortunately, 
We have received a curt memorandum today stating "There 
is no information available concerning this individual 
other than that reported in my memoranda of February 3, 
1948 and June 23, 1949". 


I do not know why the F.B.I. are so reluctant 

to investigate SUTCH, but it may only be a matter of 
strained resources. We should, however, hear automatically 
if his name crops up in connection with other cases. 


Yours e</ 
Deck. 


R.H. Hollie Esq., 0.B.E., 
D.C. 


} 


{ 


BRITISH EMBASSY 
WASHINGTON 


agnr 


London, 


February 


Nes 6UUL oahu 


Sted eek De. 


PE S77 


PY.U5774/D.C. 6th May, 1949, 


Dear |\\cK% 


In connection with previous correspondence, 
I should be grateful if you could let me have in 
due course a full note of any information which 
the F.B.I. have or are able to obtain about Dr, 
Villiam Ball SUTCH. 
cantina a  E 


As I mentioned to you during our discussions 
here, the New Zealand authoritieghre at present 
tending to interpret your telegram RI/316 of 
29.4.9. as meaning that there is no real 
substance in the case of SUTCH, I am not sure 
that they are justified in doing this and I 
should like to let Mr.MeIntosh have full details 
if there is anything which indicates that he 
should regard Dr.SUTCH with suspicion. 


Yours gvct 


R. H. HOLLIS 


R.H.Hollis, 
R,Thistlethwaite Esq., 
c/o British Embassy, 
Yashington. 


SECRET TELEGRAM RECEIVED IN CIPHER/GbSAR 


From :......MASHINGION............ Office File No. P45 77é«...........Originator's No..R/316+ 
~@ SE eet Free Date of Origin..29 24249» 


Passed for 
Rok cnces Action to 


7 athe Copies bO..emrcenemenes Deviphered by.! 
MOST DOEDIA’ 


Reference your Dg/ 6049/49 of 2944.19 


PBI. state there have been NO recent developments re SUTOH 
Dap te We oe Rep 
maw gars bee bE yet 


The text of this telogram is Umparaphrased, and must not be distribnted ontside!| 
British Government Departments or Headquarters, or re-transmitted, evon in cipher without 
being Paraphrased. Messages marked ‘O..P.' need not be paraphrased 

8, Form 100. 


ema s 


SECRET TELEGRAM FOR DESPATCH IN CIPHER/GhBAR 
i) 


whisttethwatte: Office File Nc Section of Origin..229+ 
prboreycce Date.snasn 2Qabhelt snnasa Sigfned...Be. He HOLES: 


Copy to. 


your bekber 
Bpic te 


Reference 


ntosh unwillin 


nington, 


The text~Orthis telegram is Unparaphrased, and must not besdisteibuted-outside ii 
British Government Departments or Headquarters, or re-transmitted, even in cipher without } f 


being Paraphrased. Messages marked 'O.7-P.’ need not be paraphrased 


6. Form 98 


SECRET TELEGRAM RECEIVED IN _CIPHER/@&BAR: 


oa 


Office File No.8 su Oviginator's No. Ji 


Date of Origin.....2. 
Passed for 
Action to” seer Date of Receipt. 


Copies WO...mennnisienersnnnsnn Deciphered by 


REANT. 


you would inform Mon 

ending arrival. 
phone either LADD or HOWARD-#1 
MIVE 7100, Washington. 


The text of this telegram is Wuparaphrased, and must not be distributed on 
British Government Departments or Headquarters, or ro-transmitted, even in cipher withay 
being Paraphrased. Messages marked ‘O.P.P.' neod not be paraphrased. 


Form 100, 


SP 
a 


SECRET TELEGRAM FOR DESPATCH IN CIPHEREEEAR 


ny Mrs Thistlethwaite, | > 
Mo: Mis Thiagrethwmttes ooo Gila NO temas 


Data Meese... 


& B.S. 
ection of Rr MoLtts 


Washington. s 
SHADE TOM sine Signed....R.H-Hollis. 


Copy to... 
‘ROUTINE. 


your-tetter  BE/120 of tea ehb- 


Reference. N byaahaeregetusei® 
‘mr telegram greestang 2 
McIntosh who is now in London will visit Washington approximately May 


2nd and is anxious for lates details of SUTCH. 
—_ 


Please contact MeIntosh at New Zeeland Embassy. He is aware of 
your identity. 


McIntosh is head of New Zealand External Affairs Department and 
completely reliable. : 


The text of this telegram is Unparaphrased, and must not be distributed outside 
British Government Departments or Headquarters, or re-transmitted, even in cipher without 
being Paraphrased. Messages marked '0,.P.P.’ need not be paraphrased 


8. Form 98. 


| 
Extract from note in S.F,205/New se ae ° 
oe 


I saw Mr. MeIntosh of the New Zealand 
Department of External Affairs at the Savoy Hotel 
this afternoon, and we discussed the case of 
William Ball CH, He said that he was visiting 

hington on s return to New Zealand and wished 
to find out if there was anything further to be 
learned. I said that I would advise our 
representative in Washington so that he could get 
up to date information and McIntosh asked that 
he should be contacted at the New Zealand Embassy 
on his arrival, which would be about May 2nd. 


D.C. 
21 gli glh9e 


Thistlethwmite, 
British Embassy, 
ashington, OC 


ith reference to our letter of 16.3048 
under reference YF.4577k/e2b/PS concerning Dr. Willian Be 
SUTCH, I now fe ow tion @onoerning 
hia wife, Xx stanley Sl ie 


ia stated to have left London 
about ten months sto when her husband apparently left the 
New Zealand U. ls %e3.0.0. delegation in New 
lf went to ord. om 5% 947 she left 
doin him and does not appear to 
8 the holder of New Zealand pasa 
emland on 666.46 in her maiden name, which 
ned for professional reasons, 


note that on 17. %47 
t as an observer on 
ation of U.lisTeS.Cole at the 
aference on ights, held 
ational Cowell for Civil Liberties 


4s 


RV. Henblyn Scales, 


ve 


TOP SECRET 


25th May, 1948. 
PPALST1h/Be 2b/PUs 


Further to your 44/1 of 6.12e46 and our 
PP.4S77A/B2/PS of 16.5048. 


rs. SUICH is stated to have left the 
London address, given in your letter, about ten maths ago 
when her husband apparently left the U.K, to Join the New 
Zealand U.N.%.S.C.0, Delegation in New York, and she her= 
self west to Oxford, She left the U.%, to join him on 
300947 and does not appear to have retumed, Mrs. SUT 
is the holder of New Zealand passport Now13948 issued in 
ealand on 6th June, 1946 in her maiden name, which 
he has apparently retained for professional reasons. 


It is interesting to note that on 17.6.47 
8 “Miss SUTCH" was reported as present as an cbserver on 
alf of the New Zealand Delegation of U.NeF.5.CeO. at 
the International Consultative Conference on Human Rights, 
eld under the auspices of the National Cowneil for Civil 
Liberties at Caxton Hall. 


Yours sincerely, 


T.. A. Roberts 


Sir Peroy Sillitoe. 


20s Box 775, Wellington, 


S.B.No, 5, (Flimsy). 


METROPOLITAN POLICE (Special Branch) 


Spxorar, Revorr c 


*~ 


SUBJECT 


th day of 


REFERENCE TO 
Pavers. 


sw 


wp.-34212/10,000 
Mar./107 cls 


R. H. HOLLIS 


? 
SECRET TELEGRAM RECEIVED IN CIPHER 2 > 


From WASHINGTON............ Office File No Originator's No..22/120 


Date of Origin.....425s.48 


Passed for ica 
Action to “en Arr Date of Receipt... 2 U8 


Copies tO... see BtAtn Deciphered by., DUS/PUN/MH/LY 


FOLLOWING F' HITE AND HOLLIS FROM DWYER. 


In absence THISTLETHWAITE I have interviewed on your behalf 
MACKINTOSH of Prime Minister's department, Wellington who arrived 
here with " To whom it may concern" letter from CUMMINGS 
requesting assistance, é 

MACKINTOSH had dgeh instructed by Prime Minister to 
investigate Sanat xen Zealand area. Ne delegation ( See your 
letter PF 45/774/B.2.6./PMS of March 16th 1948) As a result 
investigations made by his colleagues plus information ( group 
omitted?) FBI and passed to CUMMINGS in your letter of March 16th. 

after discussion with FBI I was able clarify to some extent 
nature of contacts referred to in their report and passed this on tq 
MACKINTOSH for his private information ONLY. 

I told him that should any further information on SUTCH be 
obtained he would no doubt receive it through proper channels i.e. 
from your office via CUMMINGS. 


um is Unparaphrased, and must not be distributed oytside oe 


t ¢ tments or Headquarters, or re-transmitted, even in ciphep-iqitha: 
being Paraphrased. vssuges Inarked °O.T.P.’ need not be paraphrased. 
8. Form 100 


As MACKINTOSH had Prime Minister's authority and CUMMING's 
good will I felt you would wish him to be assisted here. 
he leaves again todiy there wae tio time to consult you. (iw 


@ 


~ 


PP 4577)/B1a/1iG, 2ist April, 1948, 


Deputy Coumander, 
ecial Branch, 
New Scotland Yerd, 


SALLY HSE 


Ne hsve been informed that the above-named woman, 
who left New Zealand for the U.K, in July, 1946, was an 
active menber of the Communist Party in New Zealand. She 
wes born in New Zealand on 10th October, 1916, first visited 
the U.K, to stuly at Oxford University and on her return to 
the Dominion held various academic appointments until her 
marriage to Dr, William Ball SUTCH in 1944. Since her 
marriage she has continued to use her maiden name and is so 
registered at C.I.R.0, 


Her last known sddress in Lonion is 5, Cochrane 
Street, N.W. 8, ani she is still recorded by Cel 0. as 
living at this address although they hive no trace that the 
10th series of Ration Docunents have been issued to her, 
In September, 1946, Identity Cara TARA 2724194 wes issued 
to her in replacement of the previous cari she hed lost. 


ro ris at present a member of the New 
Zealand delegation to the United Netions and is understood 


to be living in the U.5.A,, but he has during the past 
two years resided at 5, Cochrane Street. 


I should be grateful if you could discover 
whether Shirley SMITH is still living at 5, Cochrane Street, 
and also whether she has had any contacts with the Commnist 

arty in this country. We have no previous trace of her, 


mic /sm, 


Your reference as over, 


* Wattiam Bala sures, XO! “(4 


Shirley HS. SMITH, 


N.Re Identity No. xDXDQ. 5/28x Born 10,10.16. Single, 
Occupation on Schedule "Student", Enumerated from St. Hughes 
College, St. liargaret's Road, Oxford, Notified as embarked from 
United Kingdom (no date) and returned to St, Marylebone M.B, 
(date not known) issued with replacement of lost Identity Card 
undeit YARA. 2724194 in September 1946, Last recorded address, 
according to Local records isy5 Cochrane Street, N.W.8, "Still 
recorded as residing at this address but there is no trace of 
40th Series Ration Documents having been issued, the last issue 
was 9th - under the circumstances, the entry is being stop-noted 
and youwill be advised of further movement, 


Trace has been made of the following person, I give the part- 
iculars in case you my be interested, 


— 
NR. Identity No.}MRA, 2142411 Born 27.6,07. Married. Registered, 
under the above number on€ntering the ‘United Kingdom on 12.35.46" 
from the address 11, Portland Place, W.1. Occupation given as 
‘Deputy Director UNRRA, S.W." Last recorded address, according to 
Local records ig5, Cochrane Street, N.W.8. n this case 
again, the last issue of Ration Documents was the 9th Series, 
Should you wish the entry to be stop-noted, please advise me, 


Through Mr. Poston, 


Baleae/ Thr 


\ebedbe 


f Hilda Stanley, SUTCH @ SuITH oe 


11 availatle particulars please 


S77 h/ Be 


Thistlethwaite 


ish lanbassy, 


ington, D.C. 


eneva at 


STAY Bz th March 1943. 


onmunists 
2 


BRITISH EMBASSY 
WASHINGTON 


r-Genera 


a 
Loy: 
O15 
aland Consul 
tion to the Ur 


and Communist 


TELEPHONE 49-200. 


ExveNaoh {348 


P.O, Box 775, 
WELLINGTON. 


ihm NZ. 532) 


Dr. SUICE was born at Southport, England, 
and he was brought to New Zealan: 1en he was an ir 
was educated at Wellington College, at Victoria U 
College, Wellington, and olumbia University United 
His degrees are kh B.Cor and PheD., the latter having 


secured in Ane 


g pil teache Nelson Col 
blic Service as an economist, and 
iccession of important positione 


Government by a Conservatiy 
time that that 
yovernment, 


Zealand to 
he followi 
e Institut 
to the 


By virte 


Subject 


n to New Zealand. f writer ha 


oner he would have got Suto contact hir 


Original in 


8. Form 81 


< Medtech 


Z 


f\ 


July 5th, 1937, 


Very many thanks for your letter of the 1st July 
and the enclosed copy of "The Week" conteining an 
© entitled "The Dominions against Britain". 
We have checked this Article with the 
of the Conferen 1 2 attributed in the 
wholly distorted and perverted 
ement read by Jir. Savage a 
the Principal Dele ine oon of 
While, speaking venerally mentions 
S principal points a ives the order 
ade them, flagrantly and maliciously 
almost everything that he said, and even in 
or two cases whe PoOxd to the truth, 
Savage's mouth language very much more 
violent and sentiments very much more hostile to this 
country than any utterances at the Conference by llr. 
AS an example of an impudent 


1. 


perversion of the truth, I may mention the third section 


of the paragraph headed "Impartiality" on page 4 of "The 


Week is purports to give M vage's actual words. 
No such words or anything like them were used by him 
during the Conference. On the contrary, 
occasions he eimphas imperative necessity for all 
the Members of the Commonwealth to stand firmly together 
in any great emergency that may arise. 
While I am satisfied that the writer of this Article 
did not have access to any of our official documents, I 
to think that he must have had pretty accurate 
information as to the points which Mr. Savage had raised 
at the meeting in question and to the order in which he 
made them. The material was then written up in this 
rtisan fashion. While there is 


nothing directly to connect Sutch with the Ar 


fact that he had a foot in both camps must place him under 
ieion of having been a channel of communication, 
even if as not himself the writer of the Article. 
I know that the regular offic New Zealand 
Delegation, like Berendsen the Secretary, are absolutely 


trustworthy that they take every possible precaution 
Y> 


to safeguard our secret papers. 


It was inevitable on the occasion of this Conference: 
that the meetings had to be attended by large numbers of 
and it is remarkable that there have been no 


ages of information important or otherwise. 


yprrAs sted 


Colonel Sir 


Yeon. Went 
0 tae 


Rolating To SUTCH 


Extracted from Telephone Gheck 


_ —. —- No. 
Author of original Check on HOT. R915 Place and date of origin__ 


.. on (date) 15+€ 


anted information ambi 
the position of the Com 
our W 


no 
but he 
admit ( 


11 that 
land Lab 


1d have 
in. J 


vo 


Sis 
ccs of D.S.S. I saw Sir Maurice 


Hankey, to whom I showed the letter at 16a in PF. 
45276, the one at 309a on PF.38665 vol.5 and the 
attached letter addressed tofanarew KOTESTEIN] by) Reg 
PF. 38166. 

BISHOP \dated May 19th 1937. 

I explained to Sir Maurice Hankey that Andrew 
ROTHSTEIN was the representative of the Russian Telegraph 
Agency at Geneva and that Reg BISHOP was GALLAGHER's 
secretary and also a member of the London District 
Committee of the Communist Party. Sir Maurice took 
rather a serious Wiew of the whole case. He said 
that SUTCH was definitely a member of the New Zealand 

— 
Delegation to the Imperial Conference and that three 
copies of all memoranda on constitutional matters ani 
also on (.I.D, matters, which were of a highly 
confidential nature, were supplied to each Delegation. 
I said that if SUTCH got hold of any of these there 
was a reasonable possibility of his passing at least 
the gist of their contents to the Commnist Party. 

Sir Maurice said that he would have a talk 
with one Day, formerly Lord Bledisloe's secretary, who 
had been co-opted by the New Zealand delegation for the purpe 
ose of the conference, and that if the latter thought 
it advisable he would speak to Berenson, the New 
Zealand Prime Minister, to whom he would give a word 


of warning. He will let us know the outcome of these 


CAs 


talks in due course. 


4, YaoRs Touse, 
‘ATzton oad, 
Fpndon, Si.D. 


May 19th 2997 


Se andres Rotnovetn, 
20, Rue Sturm, 


‘Switrer ian. 


ing a8 
delegetion in 
‘the faperial Conferes 


yeoentiy deen, with nis Pinenoe 
runt representatives, &o 
ly tere 
Erees s inne 


Me.gutoh 13 a very ond of ours 
and is anxious to make your #04) joa whsiat tn 
wen him 3 Sut should 
© you ebuld Lock ow 
@ hotel mere 


All me Dent, 


Yours, 


CROSS-REFERENCE. 


Subject: 


Original in 


CROSS-REFERENCE. 


Subject: 


Original in.22.:.. 


STANLEY 


FILE CLOSED 


| 


LOOSE TOO LIPO IEE EEE Sak COIS 


ee Oe ee 


SEE ALSO LIST INSIDE COVER 


Star Star Star 
Serial No Designation Date Serial No Designation Date Serial No Designation Date |} 


| 


> 7 Bb 


» KYU 


S960 Edn2 


S, 960 Edn? 


Li she 


* PF 7ere |) 


Reference. 


From S$.L,0. ‘Trinidad, 


from M.I.6. 


REGIMINT 
CODE 1875 


9012.59. Extrect from 


Cutting from "The Times’ 


From 5.1.0. 


21.21.63 


Referencesseresssssssatsessseersnrrsssues 


From SLO } 


from SLO New Zealani 


New Zealand 


for file, 


sealand 


From SLO New Zealand 


127. 


To SLO New Zealand replying to 126a. 


10.7636 
15. 3 


Copy of letter from FBI re SUTCH and NATHAN 


From S,L,0, New Zealand 


To SLO New Zealand replyiz 


> attache: 
Can k eply to the second 
ntence of 
i [ 
OC YU F4> 
Je Lye /Jor 


B.2.A/5f.5. 


Your Minute 137. 


There is no spe: 
The late '20s and early 
Russia became increasing e , and the 
lists which we possess of those who in heir curiosity 
covers the complete political spectrum can say, i 
is that the more visitors there t 


SUTCHs! stay 
They ar 


TSON's P.F 9a) becaus 
@ifficult to assess the significance of these extracts. 
If they seem important I will let you know. 


Gilbert says that he ent copies of S 
curriculum vitae to C.I.A, and the I think there 
would be no harm in reminding him of the s' i ance we attach 
to university contacts in the early '30s. SI/TCH took his Ph.D 
at Columbia round about June 1952, and the Bureau might be 

enerally about SUICH's contacts in New York, but 
Columbia means at all to them what 
Cambridge means to us. I think it reasonable to st 
the 1932 visit to Rus ave followed, rather than 
preceded his i 


code 18-75 


Zealand re, 13 


From 3,0 New Zealand, 


' 
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EXTRACT 


Extract for File No : Name: 
Original in File No.:* Vol s Receipt Date: 
from Under Ref. Dated: 


Extracted on: Section’ 


the file owner. 


3 
3 


h 19 200,000 186 A.A E.W.LTD, 


', Form 81/rov. 12.63 RACT 


Extract for File No. Name: 
Original in File No.:* Vol Serial Receipt Date: 


PQ] iginal fom: Under Ret. Dated: 


Extracted on Section 


jade th 


b © If the origin: 


PF 455774/Do1/BcB. 
PF.G. 


Tor S.L.0. New Zealand 


Dre William Ball SUTCH if 


pe 7 ILE 


Please refer to your letter of 16th October, 
1963 which bas been passed to me in respect of 
your enquiry in paragraph 2. If you will refer 
to our letter of 9th June, 1958 you will see that 
in paragraph 2 we said "the M.I.6. representative 
in Washington in 1948 was Peter Dwyer, who is no 
longer with M.I.6.". PHILBY did not go to 
Washington until September 1949 and BURGESS was 
not a member of MeIe6. 


Ww 


ist November, 1963. BE. MoBarwet. 
ieB/DFG. 


SECRET 


‘Telegraphic Address 


SUBSIDED, WELLINGTON. 


Our Ref. 


@ Your Ref. 


a) 


British High Commission, 
Wellington, 
New Zealand. 


ENcL << 


OCT 196 


Se Ai 


PRAMS» 77h B2/ILT 
PF.8. 


8.L.0. New Zealand. 


Dr. SUTCH. 


Please refer to your letter of 22 July and to ~- 13kz 
paragraph of my letter of 28 August. - 136a 


2. D Branch have commented on paragraph 7 of Gilbert's 
letter as follows:- 


“There is no special significance in the year - Min.137 
1932. The late '20s and early '30s were a 

period when travel to Russia became increasingly 
possible and popular, and the lists which we 

possess of those who indulged their curiosity 

cover the complete political spectrum. All we 

ean say, in fact, is that the more visitors 

there were, the more targets were provided for 
recruitment approaches." 


_ D Branch also suggest that, since Gilbert hes 
addressed enquiries about SUTCH to CIA and the FBI, you 
should remind him of the significance we attach to 
university contacts in the early '30s. SUTCH took his 
PH.D at Columbia round about June 1932, and the Bureau 
might be asked not just generally about SUTCH's contacts 
in New York, but specifically whether Columbia means at 
all to them what Trinity, Cambridge means to use We 
think it reasonable to suppose that the 1932 visit to 
Russia would have followed, rather than preceded his 
doctorate. 


5 September, 1963. Jonese 


oLd/MOF 


PhS TU/E2A/ TT 


PG A/206 5 september 1963. 


se refer Lett of 9 July and to my 


2 made further ¢€ niries about Dr. JTCH 
ellington is t to add any signifi- 
2 poaee - 


ew Zealond 


eetual security information we have 
is that in 
J of the } 
onthly 

a number of 


written by the Secretary 
CPNZ. 


possible 
tablished 


\GT 1958 Mat gored 


Voolver to: 
alth Relatior 


VU PPehSe 77h/E2a/ILT 


Pr.6. 
Compact lorrsa7ce 
2 " PF ESS3cq 


8.L.0, New Zealand. 


Dr. SUTCH. 


Thank you for your letter of 22 July and the Nzss — Jy 
letter about SUTCH. a 


26 We note that there is no question at present of 
the purge procedure being applied to SUTCH and thet the 
NZS8 is now engaged on collating their information about 
him. ‘The personal particulars form attached to Gilbert's 
letter contains hardly anything of security interest and 
we found it most disappointing. 


36 To meet the NZSS request for more information than 
was sent in the brief note attached to our letter of 
232821957, I attach a longer note which covers the same 
ground as paregraph of the summary attached to our letter 
of 26,8.1958 The present note is confined to information 
from UK souzees (it 1s almost entirely from PHIDIAS). 
Since Gilbert hae also addressed similar enquiries to the 
FBI and CIA we have made no attempt to include material 
from their sources. Nor have we included information in 
our files which we received from New Zealand sources. 

Our note in effect provides the information requested in 
Gilbert's paregravh 5 and which Gilbert remembers having 
seen in Head Office in 1957. 


Le With regard to Gilbert's paragraph % we have 
6 8: 


nothing more in our records about SUTCH its to Moscow 
in 1932 and 1937 than is contained in the attached note. 

I will let you know further if D Branch consider 1932 a 
vintage year for RIS recruitment. 


5. We note that the NZSS will not makes any use of our 


information in any possible purge case without our prior 
approval. 


28 August, 1963. 


JLI/MOF 


Dr. William Ball sUTCH, 


In April 1937 SUTCH congratulated Harry POLLITT 
(General Secretary of the Communist Party of Great Britain) 
on a speech he had made about India at a meeting in London. 


2. In May 1937 SUTCH (who had recently visited Moscow 
with the New Zealend Finance Minister) was reported to have 
been pleased with the progress achieved in the Soviet Union 
since his earlier visit to that country in 1932. 


Be SUTCH was @ member of the New Zealand Trade Dele- 
gation which visited London for the Imperial Conference in 
May 1937. He subsequently went to Geneva with the dele- 
gation. Prior to this visit to Geneva his name was given 
to the TASS representative there (Andrew ROTHSTEIN) by a 
prominent British Communist (Reginald BISHOP, e member of 
the London District Committee of the BCP). BISHOP described 
SUTCH as a very good friend and as being anxious to meet 
ROTHSTEIN, 


he SUTCH was subsequently suspected of being responsible 
Tor a leakage of stateuonts made eat the Imperiel Conference 
to 'The Week’, a left-wing paper published by the Comnunist, 
Claud COCKBURN. ‘The Week" issue dated 25.6.37 carried an 
article entitled 'The Dominions egainst Britain’, which 

geve a wholly distorted account of a statement made by one 
of the delegates at © secret meeting of the Conference. 

We have no direct confirmation that SUTCH wes responsible 
for the leakage. 


Se Following SUTCH's return to New Zealand, a reliable 
sourse reported in October 1957 thet he was engaging in 
propaganda on behalf of Spanish Medical Aid and in favour 
of the Soviet Union. 


6. The above information is from delicate and reliable 
sources. 
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William Bell SUTCH, 
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1. As you know Security considerations relating to William Ball 
SUTOH have long been a matter of concern. We feel that available 
information on his past activities, particularly during the period 
from the mid-forties to his 1951 return from the UN assignment, is 
sufficient to cast considerable doubt on him. However, we have no 
confirmed information that could be used as proof of improper 
political activity on his part. 


2. We have devoted considerable effort to analysing and assessing 

the great mass of information we have regarding SUTCH. Unfortunately, 
mach of this is unconfirmed and derived from old NZ Police records. 

The bulk of the security information emanated from your Head Office. 
The one non-British report, presumably based on information from the 
FBI, came to us originally through your Head Office (see PEY.5774,/B26/PS 
16th March 1948). 


3. In our most recent attempt to assess SUTCH we prepared en extended 
Personal Particulars Form based on confirmed or presumed reliable 
information. Even this information is tentative to the extent that 
many of the early records cannot be tested, and because we must avoid 
drawing attention to our continuing interest in SUTCH. We attach a 
copy of this document. Will you please look upon it as a working 
paper and a starting point only. We will add to it es further 
information becomes available and we would like to receive any 
corrections and additions which your Head Office may be able to 
provide. Possibly the friends may also be able to help, 


4. The more important aspect of our request for assistance relates 
to the need for detailed clarification of written and oral reports 
which we have received from your Head Office in the past. 


5. During my 1957 visit to London I saw references to the report of 
an enquiry by Lord HANKEY into the disclosure of secret information 
from the Committee of Imperial Defence to the pro-Commmnist periodical 
"The Week". Lord HANKEY had concluded that grave suspicion attached 
to SUTCH in this matter. I was also informed of SUTCH's contacts with 
officials of the CPGB Headquarters, and of the arrangement made by the 
CPGB for him to contact a TASS representative in Geneva. 


6. Our files do not contain correspondence on these incidents, and 

I do not consider it prudent to rely on my own memory. I would 
appreciate having a written report on the above, in as much detail as 
possible, and with your Head Office's estimate of the reliability of 
the information and of its significance in the context of the Security 
situation in 1937. For example, the attachment to your minute of 4th 
September 1957 reports that SUTCH's 1937 contact with CPGB officials 
indicated that he was a Communist sympathiser. I should like to obtain 
as mich elaboration of this statement as possible. 


7. Regarding his visits to the Soviet Union, we should like to know 
anything more you can offer about the circumstances of these visits and 
SUTCH's itinerary and contacts there, For example, was 1932 a 
significant year for visits to the Soviet Union by Communists and 
sympathisers? Was the RIS active in recruiting visitors at that time? 


MU Sku 
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SLO, WELLINGTON. 


8, For your information, I am sending a copy of the attachment 


to the CIA ng for any additional informa d the Bureau 
m provide lation to SUTCH's contacts and associates in New 
York. 


TOP SECRET 


Copy No of 7 copies 
Page No of 6 pages 


PERSONAL PARTICULARS FORM 


E: Williem Ball SUTCH 


2, Date and place 27th June 1907, in Southport, 
Of birth: Lancashire, England. 


3, Aliases, nicknames Bill; Greasy (nickname used by students 
other names used: when he was a teacher at Nelson College); 
W.H. HEARD (reported as pen name,) 


4, Physical description: 
Height - approximately 5' 9" 
Weight - approximately 11 stone 
General Build- average 
Hair colour and style - dark brown, streight, 
balding in front. 
Colour of eyes - (7) brom), 
Complexion - fresh, 
Apparent age - 50 (in 1962). 
Other identifying features - moustache, 
Dapper appearances 
Present address and telephone number: 


79A Todman Street, Brooklyn, Wellington, SW1; 
telephone 8-02). 


6, Past addresses: 
(a) dune 193) - 9 Orchard Street, Wellington 


(b) 1940 - 2 Easdale Street, Wellington 


(c) 1948 - 1954/1955: 359 The Terrace, 
Wellington, 


2. Present citizenship: 
British, Not known whether New Zealand 
citizenship assumed. 


8, Citizenship at birth: 
British. 


Sa. Passports: Current: 5.1018 issued in Wellington on 20th March 
1958. Renewed to 20th March 1963, 


Previous: 51397 issued in Wellington 28th May 1931. 

—— 10120 issued in Wellington 11th June 1945) 
512849 issued in London 28th April 1947, 
17571 issued in Wellington 8th Sept.1947. 


1Ur SECRET 
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Qs Occupation and Salary: 
Public Servant, Secretary of Department of 
Industries ana Commerce: anmel salary, £3500. 
ncial status: 
(a) Salary in 1945, £1700 plus allowances, 
(b) Salary from 1947 to 1950, £3500 plus allowances. 
(c) Recent salaries in TAC: 1954, £15005 
1956, £180; 1958, £2460; 1960, £3050; 
1961, £3500. 


Owns property at 79A Todman Streets has 
mortgage of £3000 @ 44%: and vehicle. 


During last thirty years, has earned small 
sums for lecture fees, far royalties, for 
book reviews etc. In 1944, for example, 
earned more than £900 for service on Railways 
Appeal Tribunal, 


ll, Vehicle: In November 1960 drove an Austin (273-436). 
Fron February 1955 to January 1956 (at least) 
@rove an Austin A4O (118-970). 
12. Education Wellington Teachers' Training College, 
sto approximately 1922-1923, 
Victoria University of Wellington = 
1927 MA (with Honours in Econ.) 
1930 B.Com. 
(c) Columbia University approximately June | 


1932 Ph. 


Past_employment: 


(a) Teaching probationer 192hw1925 


(b) Wellington Teachers' Training 
College approx 1925-1927 


Nelson College (teacher) approx 1927-1930 


Wanganui Technical College approx 1930-1931 
(teacher) 


Palmerston North Boys! High approx Feb/Apr 1933 
School (teacher) 


Ministry of Finance (advisory August 1933 
economist) temporary appointment 


Ministry of Finance (advisory economist) Jan.1934-40 


Ministry of Supply (economist) 1941=42. 
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Ministry of Supply (advisory 
economist 


UNRRA, Southwest Pacific Area 
(deputy director, and director 
of supply) in Sydney March 1945 


UNFRA, European Regional Office 

(director of operational analysis 

division) London, ‘revel in Europe March 1946 - 
April 1947 

UN, NZ Delegation (secretary 

general) New York: (Seconded to 

External Affairs) 1947 - late 50 


Department of Industries and 
Commerce (economist) 1951 - 1956 


Department of Industries and 
Commerce (assistant secretary) 1956 = 1958 


Department of Industries and 
Commerce (secretary) eptember 1958 
= present 


the Special professional assignments:~- 


(a) 


1934 


1956 


Advisory and consulting expert to Parliamentary 
Committee on Monetary Questions (Monetary Commission), 


Member of Guaranteed Prices Commission, 
Member of Standards Institute. 
Member of Social Sciences Research Bureeu. 


Menber of New Zealand delegation to the Imperial 


Conference (London). 


Substitute delegate to League of Netions Assembly 
eneva). 


Member of New Zealand Council of Institute of 
Pacific Relations, 


Delegate to British Commonwealth Relations Conference 
(Sydney). 


Member of Railways Appeal Tribunal, 

Chairmen of ECOSOC at the United Nations. 
Vice-Chairman, then Chairman, of United Nations 
Children's Fund, 

Member of New Zealand Trade Delegation to London, 


Menber of N Zealand delegetion to Commonwealth 
Economic Conference in Montreal, 


fember of New Zealand Gas Council, 


(0) 


of 7 copies 
of 6 pages 


1960 ... Director of State Iron and Steel Investigation Company, 


litary Servi 


(s) 
(b) 
(e) 
(a) 
(e) 


(School Cadets) 
NZ Territorial Force/(commissioned officer) 


Entered Army 
To OCTU “ 


Commissioned 2nd Lt., Heavy AA 


Demo! d becau; 
left metatarsal arch 


abroad (after arrival in NZ May 1908): 


To USA (Columbia Un: 


through Austrelia, to New Zealand 


From USA through Europe and USSR, 
To London, for Imperial Conference, 
then Geneva and USSR 


To Sydney (delegate to British Commonwealth 
Relations Conference 


yaney (for UNRRA assignment) 


yaney to New Zealand 
ealand to Sydney 
shington, UNRRA 


INRRA 


‘or UN assignment) 

te, London to Wellington 
To New Zealand 
To San Fra 4 London, 
as member NZ Trade Delegation to UK, then 
returned through Egypt 
fo Montreal (via San Francisco and New ¥ 
as menber of NZ delegation to Commonwealth 


Trade Conference 


To Australia to visit Australian Department 
of Trade 


1934 - 27 Aug.39 
2 June 1942 


41 July 1942 


19357 


1958 


March 1945 - Marci 
49,6 

31 May 1945 
43 June 1945 


Jan-Feb 1946 


March 1946 - 
April 1947 


1947 = 1950 
5 - 16 June, 1 


late 1950 


il - August 58 


September 1958 


23 February 1960 
16 March 1960 
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To Papeete, on inaugural flight of 
new THAL service 


To Australia (as leader of NZ trade 
delegation) 42-28 November 
1964 


17. Religios 
Methodist (stated in 1943). 


18, Political affiliations, present and past: 
No party affiliation is known definitely, Although SUCH 
frequently has been called a Commnist, we know of no basis 
in fact for this designation, He may have belonged to the 
our Party at some time, but we have no confirmed infor- 
mation about this, Probably he supports the Labour Party 
in national elections (this is only conjecture). 


st membership in professionel, social and other 


1937-1938 +» Member of Spanish Medical Aid Committee, 
4940-1944 Member of Left Book Club. 


1941-1954 Member of Wellington Cooperative Book 
Society (Modern Book Club.) 


1941=1963 Part-time lecturer at the Workers’ Education 
Association, 


1951-1952 Member of Executive ond Appeals Campaign 
Committee (CORSO) 


1957 «+ Chairman of the Wellington Architecture 
Centre Gallery, 


1960 Member of art advisory committee of the 
Wellington Technical Colleg 


4961 . Member of the arts Committee, Festival of 
Wellington 


20, _ Lenguages and dialects 


German (proficiency unknown) 


Marital stetus: 


Married twice (first marriage ended in divorce). 


2. First wife: 
Morva Milburn WILLIAMS, born July 1906, Married 12th 
January 1934, in Presbyterian Manse, Bolton Street, 
Wellington. She filed for divorce on basis of refusel 
of conjugel rights; Deoree Nisi on 21st October 1943, 
and Absolute in February 1944. Now employed as Library 
Assistant at Nationel Library Service, Wellington, at 
annuel salary of £745, B.H,Sc. Residence, 2 Basdale 
Street, Wellington. ‘Telephone 40-964, No children, 
Not remarried. Calls herself Mrs, M.M, SUICH, 


23, Second and present wife - Shirley Hilda 
born 10th October 1916 in Wellington, 
1944 at Registry Office, Auckland, Barrister and S 
practising at T.G, Macarthy Trust Bldg., Lambton Quay. 
Former member of CPNZ, Uses maiden nem. 


2h. Daughter (by second wife) - Margaret Helen SUICH, born 
45th November 1945, in Sydney, Australia, Student at 
Victoria University. Living with parents. 


Father - Edward Ebenezer SUICH, born in Lancashire, 
Died 1956 or 1955. 


26, Mother - Ellen SULCH (probably deceased) (nee BALL) bom 
in Lancashire, ® 


27. Brother- Eéward John SUICH, born May 1911. Director of | 
Standards Division, Department of Industries and Commerce. 
Address, 171 Murited Road, Eastbourne, Telephone: Eastbourne 
707k. 


Sister - Margaret Shirley SUICH, born 12th November 1918 

% Wellington. Single. Senior Psychologist, Depertment 
of Education, Lower Hutt. Address, 103A Mitchell Street, 
Brooklyn, Wellington, Telephone: 86235. 


29, Brother Thomas Ball SUTOH, born about 1905 in Johannesburg, 
South Africa, Plumber, Last address, 19 Moffitt Street, 
Wellington, Died 4 February 1961, 
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8.L.0. New Zealand, 


Dr. SUTCH. 


We have been asked by CRO to provide an up=to- - 1 
date assessment of Dr. SUTCH, They would also like 
information about the security record of LEWIN, who 
is SUTCH's deputy in the Department of Industry and 
Commerce. 


2. We have discussed this request with Jimmie 
Flexman, who has confirmed our impression that the 
NZSS have obtained no significant new security infor- 
mation about SUTCH which would enable us to add to the 
assessment prepared in August 1958 (Our letter of 26 
August 1958 refers). We do not wish you to ask the 
N28s for an up-to-date assessment because, as we 
understand the position from Jimmie Flaxman, Gilbert 
will not be willing to provide us with information 
(which he may not have passed to his own Ministers) 
for passing to the CRO. 


3. Will you please, however, continue to bear in 

mind the request mede in Michael Hanley's letter of - 119. 

5 January 1962, that we be kept informed about major 
developments in this case. In our letter of 21 January -1272 
1963 we asked your predecessor for information about 

the possible purge case against SUTCH. We understand, 
however, that no case has been prepared, or is likely 

to be prepared, because there is no recent firm security 
information available to the NZSS. 


ke With regard to LEWIN, we have no details of 
his security record. The only reference to him we 
can trace is in your letter PF.8 of 28 December 1961. 
We should be grateful for such information as you may 
have in your own records about LEWIN, but you should 
not ask the NZ8S8 for an assess ment of him. 


i 


/ 


26 July, 1963. J. L. Jones. 
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SECRET 
THE FOREIGN SERVICE 
OF THI 
UNITED STATES OF AMERICA 


American Embassy 
Grosvenor Square 
London, W. 1, England 


July 19, 1963 
No, 12013-105-520 
RE: /\DR, 
Dear Patrick: 
Please refer to your letter of July 15. 


There follows all of the \ \informatign T\r 
available concerning Dr. SUTCH and\ HETES. NATHAN: 


A source which has furnished reliable infor- 
mation in the past advised Dr. SUTCH checked into the 
Commodore Hotel, New York City, at 11:25 p.m. on 
April 11, 1958, and checked out at 4:02 p.m. on April 
12, 1958. 


Another source whose reliability has not bee 
established advised on April 15 that he wa 

to locate any record of a Dr, William Ball Sutch being 
listed as a passenger on any flight of the British Ov 
seas Airways Corporation, Idlewild Airport, -New York City, 
leaving New York City for London on April 12-13, 1958. 


All overseas plane departure manifest vil 
12 and 13, 1958, on file at the Immigration and Naturali- 
zation Service, New York City, were reviewed on May 2, 
1958, and no record was located for Dr, Sutch. 


A source which has furnished reliable information 
in the past advised that while Dr. Sutch was registered 
at the Coumodore Hotel he was in contact with a Dr. Otto 
Nathan, 55 East Tenth Street, New York City. The follow- 
ing information is set forth regarding Dr. Otto Nathan, 
55 East Tenth Street, New York City. 


On June 27, 1956, the House Committee on Un- 
American Activities voted to initiate contempt proceedings 
against Dr, Otto Nathan, 55 East Tenth Street, New York 
City, who had appeared before the Committee earlier in 
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+= 


SECRET 


June, 1956. "The New York Times" issue of June 28, 1956, 
reflected that Nathan refused to give his passport to the 
Conmittee in response to a subpoena and declined to answer 
questions concerning possible communist-front associations. 


"The New York Times" dated May 21, 1955, carried 
an article concerning Dr. Otto Nathan which indicated that 
a State Department official reportedly advised that Nathan's 
passport application had been rejected under the Federal 
Passport Regulation dealing with "persons whose going 
abroad might be for the purpose of advancing the Communist 
movement." 

"The New York Times" dated June 3, 1955, contained 
an article in regard to Dr. Otto Nathan and indicated the 
following as set out in a State Department affidavit in 
connection with the denial of Nathan's application for a 
passport: 


"Dr, Otto Nathan was a member of the Communist 
Party in Germany before 19: He was affiliated with the 
Civil Rights Congress, an organization listed by the Attorney 
General as subversive, He attended a Communist-organized 
peace conference in Poland in 1948, He was a sponsor of 
the Scientific Cultural Conference for World Pe in New 
York in March, 1949, which.was sponsored by the ‘orld Com- 
munist Movement. Dr. Nathan was known to have associated 
with Communists and with officials of Iron Curtain countries. 
He refused to answer questions regarding canversations with 
representatives of Communist nations. He refused to an 
questions regarding his associations with alleged Communists." 


The source, referred to above, advised that D 
Sutch was also in contact with Pitney Bowes, Incorporat 
11 West 42nd Street, New York City, but there was no indi 
cation as to the identity of the person contacted. Dr. 
Sutch was also in contact with a Jerrie Orland, 185 Lexing- 
ton Avenue, New York City. Our files fail to reflect in- 
formation identifiable with Jerrie Orland. 


Sincerely, 
bd A> 
Coa DEE 


fo, 
C 


Charles W. Bates 
Legal Attache 


Mr, Patrick Stewart 
Leconfield House 
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PROY5  774/E2A/ILT 
PG 4/206 18 guly, 1963. 


Please refer to your letter of 9 July 
asking for an up-to-date assessment of Dr. SUTCH's 
security record and for information about Mre Lewin, 
SUTCH's deputy in the New Zealand Department of 
Industry and Commerce. 


2 We have no information in our records 
Which adds anything significant to the note about 
Dr. SUTCH, passed to you in August 1958. Nor have 
we immediately available any detailed information 
about Lewin's security record, 


Be We will make further enquiries and 
revert in due course. 
)) 
> 


J. L. Jones. 
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COMMONWEALTH RELATIONS “OFFICE 
DOWNING STREET 
LONDON S.W.1 


1963. 


Whitehall 
Your ref 
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PF.L5, 774/E2A/EGWB 


PF.8. 21 January, 1963. 


Dr. William Ball sUTCH 
Rene wii ie aS 


Please refer to your letter of 18 
December 1962. - 1262 


20 It is not clear in our file exactly 
what information has been given to N.Z.8.5. 
The full account of the activities of SUTCH 
sent as an ettachment to our letter of 26 
August, 1958, was for the information of the 
S.L.0. only. 


3. Could you please, therefore, let us 

have a draft of the information from U.K. 
sources which the N.Z.S.S. would like to use, 
and your opinion of how the information would 

be handled in the process of the purge procedure. 


E.G. W. Browne. ( 


J. R,. Flaxman, Esq 
S.L New Zealan 
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4 13th July, 1962. 
Our Ref,:  PolsF.451. 


Your Ref.: 


June, 1962. 
both Mr, Marshall and the High Commissioner. 


ed grateful that you « 
need to improve departmental security and th 
the Security Service in the matter. 
bert to pay inore attention to protecti 
am afraid that it is a subject in 
I am however pressing 
immediate aim of getting him to recruit an of 
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mer say Mr. Marshall 
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_— PF LS le 
he Beafiois used the occasi 
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5. Sir Francis will be sending a copy of his not 
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Yours 9 wcenaly 


JWR, Flaanen, 
S.L.0. New Zealand, 


Sir Roger Hollis, 0.B., 0.BE., 
Head Office. 
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Copy. 
Mr. Flaxman. 


I gave Mir. Marshall today the purge procedure note from 
Sir Roger Hollise 


2. I said that I was going to take a suitable opportunity 
+o put on record that the British Government are interested in the 
case of Dr. Sutch, since, although Mr. Nash had been under no 
illusions, nothing had ever been clearly recorded. 


3. Mr, Marshall said that although he had not, in the 
present Government, been asked by the Prime Minister to discharge 
special functions in the security field, he retained a personal: 
interest in the subject from his previous handling of it for Sir 
Sydney Holland. He asked how we now regarded New Zealand securitys 


he I said that while we were impressed by*the progress that 
had been made in the last few years, there was in our view a need 
for considerably more tightening up. 


5. Mr. Karshall asked to what fields this applied, T 
replied that the general level of security consciousness in lew 
Zealand was low compared with, say Canada and Australia. 3 was 
no doubt understandable; there had been no Gousenko or Petrov. 
There seemed to be need for further progress both in rélation to 
physical security, e.g. access to the Department of External Affairs, 
‘and personnel security. 


6. I paid tribute to the work of the Security Service. 


16 We discussed at some length the case of Dr. Sutch, 

ls. Marshall recapitulated the difficulties confronting the 
Government and their desire to move him, He asked if we had a 
sineoure in an area suitebly near to one of the Polar Region 

I said I could hold out no hope. He said that as a matter of 
strictest confidence he could say that the Government were trying 
find a suitable alternative post. He had hoped that he could 

been transferred to Broadcast, Education or a cultural appointment: 
but those responsible in each field had rejected the idea, But the 
Government were persisting in their effortse 


8. He said that Dr. Sutch had never given the slig) 

‘ounds for suspicion in his relations with lar. Varshall. 
Giz. Marshall) had said to Dr. Sutch once that the British « 
had reservations about him. Dr. Sutch had indignantly re 
he bad never received any such impression from myself or others 
ha@ expatiated on the closeness of his relations with me, quo 
the day which I spent with him at New Plymouth before the 
the Chambers of Commerce Conference. I said that I had enjo, 
profited from, my discussions of the 5.E.C. problems on that ccc! 
with Dr. Sutch, but I felt that Dr. Sutch was quite capable of 
recognising that in my position it is necessary to same extent to 
have a split mind, Mr. Marshall agreed. In reply to 
I said that I had never, in my personal contacts with Dr. Sutch, 
received grounds for suspicion, but I would not have expected to so 
BOs So far as I knew Donald Maclean had never given the slighte..+ 
grounds for suspicion in his ordinary service life. 


"F.C.B.” 


H.C. 
12.7062. 
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Copy to SLO New Zealand, 


Copy on SF.50/6/116 on 


Note. 


I had a talk today with Sir Francis Cumming Bruce, 
High Commissioner in New Zealand. 


2 Our first subject of discussion was Mr.Marshall's 
talk with me about our purge procedure. ‘The High 
Commissioner said that this had undoubtedly been 
prompted by the SUTCH case and, in particular, by Mr. 
Rusk's refusal to allow SUTCH to have access to 
American information. —“This had brought the case to a 
head again and New Zealand Ministers had been surprised 
to learn how strongly the Americans and the British 
felt about the case on which Ministers had been ill 
informed. I said that so far as we were concerned, I 
was sure that the New Zealand authorities lmew all we 
knew, We agreed that I should send the papers about 
the purge procedure to the S.L,0. and should tell him 
to give them to the High Commissioner so that he could 
consider whether he would like to present them to tr 

Yew Zealand Government or to put them in through Gilbert. 


3. I then told the High Commissioner that Mr.M 

had asked me about New Zealand security, and I had s 
that I thought the New Zealand Security Service wi 
becoming more efficient, but that there was need for 
further attention to be paid to departmental and 
protective security. I had recommended a study of 
the Radcliffe Report. 
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Extract from S.L.0, New Zealand report re the visit of the Deputy 
Prime Minister to London to have discussions with the British 
authorities about the European Economic Community, MENT: SUTCH, 


I understand that the Prime Minister and Mr, McIntoch are 
very much in favour of a proper Purge Procedure being written into 
the Public Service Act. I think that the Prime Minister, Mr. 
Marshall and Mr, McIntosh have it in mind to use this procedure 
against Dr, SUTCH, as they are all agreed that he mst be moved 
from his present position where he is an acute embarrassment to 
the Government. 


Mr, Rusk's visit to New Zealand has brought the whole 
matter up in stark reality as his party have refused to discuss 
any classified information in the presence of Dr. SUTCH and quite 
naturally they are also unwilling to have this fact used as the 
excuse for ousting SUTCOH, How the New Zealand Government are 
going to overcome this is still unknown, It is probable that 
they will exclude from discussions all persons at SUTCH's level 
and thus it will not be apparent to him that he has been singled 
out for special treatment, 
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Extract from SLO New Zealand report re an article by Mr. N. Orsman on 
"The Image of Security’ ment SUTCH. 


I attach an article by a Mr. H.W. Orsman which appeared in the January 
number of the New Zealand quarterly review "Comment", pages 15 to 21. 


= 
3 


2. Orsman, who has not come to adverse notice before, was positively vetted 
whilst he wes in the Publi 


3. ‘The article is, ...... defametory and libellous and appears to serve no 
purpose, 


include the n 


6.  Onpage 17, left hend paragraph, sidelined, is a clear allusion to the 
case of Dr. William Ball SUICH and Brigadier Gilbert thinks that the fact that 
the Americans were to withold classified info 

Mr, Nash's office. 


strre oricinat 


7. ‘The are other passages based on truths and semi-tri 

Gilbert is of the opinion that Dr. SUICH or his close ai 

may have put Orsman up to writing this article. Gilbert poir 

that Orsman is k in serious financial difficulties at the moment. 


\\ 


5th January, 1962. 


1 


we 


Thank you very much for your letter of 11th 
nd minute of the 28th December about Dr. 
certainly like to be kept informed 
from time to ne about any major developments in 
a@ case of this importance. 


2. The handling of Dr. SUTCH's case now 
appears to be affected as much by political and 
personal, as by security, considerations. It 
is good to know the political b: ground, but when 
you write to us next could you say whether the 
N.Z.S.S. have in fact developed any hard security 
feteacticn about this case, since your predecessor 
wrote to us on Qth January, 1959, paragraph 5, 

+ the amount of information thoy 

as very small. 


SGD) MW. B. HANLEY 
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h Commissioner info: 
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atter had informed him that the 
day and had demand 
me li 
ww Zealand inmediately 


had been, the last time under lir, MeIntosh's 
mstant source of embarrassment and saused him @ iol. 
any miles to investigate various 2 
said that, although it had been diff. 
to Dr. SUICH in these cases, it had 
ternal Af 


ses against SUICH the Prime Minis 
id that was of the past. 
continued to seek MoIntosh's advice as to 
might be s 
d by both parties that there seemed n 
thout seriously embarrassing the New Zealand 


Shortly after this the High Commissioner had seen me, I 
Ibert to go with me to brief, i 


feet igh, Conma. 
y record of SUDCH ana/ ii ee Y day 


ve him a detailed 


4 "but this is all 
a Gilbert said indeed it was not and proceeded 
up to date wi lustrations of some of 
nt manoeuvrings being carried out by the Department 
merce. 


ng the dismissal or transfer of a 
rvant in this country is exceedingly difficult and as far as 
seen the Government ha in the matter at all, 
er and Mr, McIntosh are actively considering 
SUTCH end his minions from the Government machine 


and we can only hope that they will find some way around the protective 
soreen 


s of removing Dr. 


THISISACOPY ‘| 
ORIGINAL Mi 
IN DEPARTMENT UN 


8 MAY Zot | 


RSONAL 


Telegraphic Address: clo Office of the 
SUBSIDED, WELLINGTON. U.K. High Commissioner, 
Wellington, 
New Zealand, 


14 Dee 
Our Ref. P.F.8, 11th December, 1961. 


Your Ref, FP.45, 77/52 pee bea 
: Cx 


7 a ' ‘ iy : 
My Dear Nchadt 5 < ra ey (os Hier 


Dr. WB. SUTCH. 
= a 


When Mir. Marshall, the Deputy Prime Minister, was appointed 
Minister of Industries and Commerce, Minister of Customs and Minister 
of Overseas Trade, we had high hopes that this would be the end of Dr, 
SUICH's climb to power and that before long he would be moved from 
the sensitive post which he now holds, I regret to have to tell you 
that this has not happened and in fact it now appears that Dr. SUTCH 
is able to twist the Deputy Prime Minister around his little finger. 


25 The High Commissioner called me into his office on Friday, 8th 
Decenber and told me that, in his opinion, Dr. SUTOH appeared to be 
even more entrenched in his position as Head of Industries and Commerce 
than ever before. He said that Dr. SUTCH's latest manceuvre was one 
which caused him great concern. It appears that, since the appointment 
of Ken Press, the New Zealand Commercial Countillor in the High Comission 
Office in London as Leader of the New Zealand Delegation to the European 
Common Market talks in Brussels, Dr. SUTOH has been endeavouring to 
arrange that ell despatches emanating from Press are sent to the 
Department of Industry and Commerce and not to the Department of 
External Affairs. 


Ze Apparently before Mr. Marshall went to London Dr. SUICH, using 

the argument that Mr. Press was really a member of Industries and 
Commerce and therefore he should rightly commmicate direct only with 

the Department of Industries and Commerce, was able to get Mir. Marshall 
to put this view to the Prime Minister. The Prime Minister agreed and 
the first few despatches did in fact go direct to Industries and Commerce. 
As soon as Mr. McIntosh, the Head of External Affairs, heard of this, 

he went to the Prime Minister and told him that this was an impossible 
situation and should not be allowed to continue. Fortunately he was 

eble to persuade the Prime Minister to reversdhis earlier decision. 


he The High Gamissioner fears, however, that when Marshall returns 
there may yet be a further reversal. Clearly if Dr. SUTCH should be 
successful it would give him opportunities,which I am sure he would lose 
no chance of seizing,to undermine relations between our country and New 
Zeeland. 


5. I have discussed with the High Commissioner what should be done and 
at the present moment he thought that,when Gilbert sees the Prime Minister 
later this week, it might be an opportunity for him to remind the Prime 
Minister, should the occasion present itself, of Dr, SUICH's history, 
provided that this can be done without implicating the High Commissioner 

in any way. 
6. I am sorry to bother you with this matter personally, but I think 
you should lmow of Dr. SUICH's latest attempt to increAs} his influence, 
although perheps fron the security point of view the + is only marginal. 


Yours 24) 
: Wyle be whey 
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‘MAN IN THE NEWS 


NEW ZEALAND’S 
ADVOCATE OF 
PROGRESS 


FROM OUR SPECIAL CORRESPONDENT 
WELLINGTON, Jove 30 

Dr, William, Ball Sutch, Secretary of 

the Now Zeland Deparment of indus 
dustries and Com: 
merce, who has just 
been ing the 
attention of his 
countrymen to 
their industrial 
deficiencies, ze 
tains at the age of 
53 all the confi- 
dence and opti- 
mism of youth, its 
zeal for reform, 
and organization, 
and its ideas for 

change and progress, 

He is spurred by difficulties, as a 
story of his early days illustrates. On 
4 tramping expedition in the forest- 
covered mountains he and some com 
panions were missing for several days, 
‘A search was organized. Then the party 
emerged, Cheerfully they asserted that 
they had never been lost. 

His career has been one of movement, 
After graduating in New Zealand, he took | 
Up a fellowship at Columbia University. | 
He travelled extensively in Europe and 
‘Asin and when, he returned own 
Country took a decisive step by joining the 
‘stuff of the Minister of Finance as advisory 
econemist. 


WARTIME EXAMPLE 


‘The Minister. the late Mr. Gordon 
Coates, was a min of action who gathered 
found’ biew a ‘eroup, of young men, who 
became known as his “Brains trust.” In 
this team Dr. Sutch assisted in drafting 
legislation for the Reserve Bank, His 
experience with Mr. Coates and his Labour 
Successor, Mr. Waiter Nash, enabled him 
{to develop his talent for research and the 
evaluation and exposition of new pro- 
posals, He was on the secretariat of the 
monetary and guaranteed prices, commis: 
sions and with the New Zealand delegation 


Hl. 
experi¢ ' = 
Sutch's. “LEADER IN ART 
nee a bas many rests outsid 
“service with if ; 
tats st 
Paci y 


1 el 


for. 
iF Vand. 
ane 


Negraphlc Address: 
SUBSIDED, WELLINGTON. 


c/o Office of the 
U.K High Commissioner, 


Wellington, 
New Zealand 


ENCL.. 


ge 


SEGRET wwe siene on rnsemneci 


EXTRACT 


S. Form 8/rev. 12.53 


Entract for File No. tlh Nh, Name 50 


Original in File No. + Lie 220 9! ER. Vol. : —.... Serial: _.1&._..Reveipt Date: 21.6. 


Dorgan ftom: S..0.ien Zeadend. Under Ret, :82.10/516 Dated 15.6. 


Extracted on Section 


HI low 


SECRET 


SECRET 


ril, 


lecture by Dr. 
? New Zealand 


comme: 


ORI 


IN 
a 


m at present 
rticle in 


3INAL 


aa 


Extracts from article in the "People's Voice” dated 29 April 1959 


"IS THERE REAL ECONOMIC STABILITY IN NSW ZEALAND? - No Solution 
in Dr. SUICH's Answers. 
By V. WILOOK General Secretary, C.P.N.Z. 


" Recently the Standard published a report of 2 meeting 
addressed by Dr. SUIGH, Secretary for Industries and Commerce. 
The theme song was a lauding of policies over the period since 
the return of the Labour Government as the way to maintain full 
employment. 

In a neo-Keynesien approach this epologist for capitalist 
economics tried to prove that what has happened in New Zealand 
points the way to a stable capiteliam functioning to benefit the 
majority. 


" Really, Dr. SUIGH, if you were on twelve pounds a week 
with a family, you would know that o real wage eut had occurred. 


® Dr. SUECH ignores the position that in a capitalist country 
all the things he thinks have led to a solution are inevitably 
used ti benefit the capitalist class - the minority ana mt the 
majority. And, in the stage of world capitalism today, more and 
more it helps only monopoly. 


is No, Dre SUIGH, you have found no solution for the dying 
pains of capitalism, economist need rush here to see the light. 


* Unfortunately, Dr. SUTCH says nothing about ehanging 
policies in these directions. He shuts his eyes to a changing 
world and, like an ostrich, buries his head in an imginary New 
Zealand capitalist paradise, 


* That exists only in his imagination. To get really lasting 
security we have to fight for a socialist future." 
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